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INDEPENDENT AUDITOR’S REPORT

To the Board of Directors of
Metalman Auto Limited
(formerly known as Metalman Auto Private Limited)

Report on the Audit of the Special Purpose Standalone Financial Statements
Opinion

We have audited the accompanying Special Purpose Standalone Financial Statements of Metalman Autn
Limited (“the Company”), which comprise the Standalone Balance Sheet as at March 31, 2023, Standalone
Statement of Profit and Loss (including Other Comprehensive Income), Standalone Statement of Cash
flows and Standalone Statement of Changes in Equity for the year then ended, and notes to the Special
Purpose Standalone Financial Statements, including a summary of material accounting policies and other
explanatory information (“Special Purpose Standalone Financial Statements”). The Special Purpose
Standalone Financial Statements have been prepared by the Management of the Company in accordance
with the basis set out in “Basis of Accounting and Restriction on Distribution and Use” paragraph below
which is approved by Board of Director of the Company dated July 11, 2024.

In our opinion and to the best of our information and according to the explanations given to us, the
accompanying Special Purpose Standalone Financial Statements have been prepared in all material
aspects in accordance with the basis set out in “Basis of Accounting and Restriction on Distribution and
Use” paragraph below, in respect of the financial position of the Company as at March 31, 2023, and its
financial performance and its cash flows for the year then ended.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those SAs are further described in the Auditor’s
Responsibilities section of our report for the Audit of the Special Purpose Standalone Financial
Statements We are independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are relevant to
our audit of the Special Purpose Standalone Financial Statements and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the audit
evidene we liave ublaliied Is sulflclent and approptldaie w provide a basis for our opinon

Basis of Accounting and Restriction OJl'll Distribution and Use

Without modifying our opinion, we draw attention to Note 2.1 of the Special Purpose Standalone Financial
Statements for the basis of accounting adopted for the preparation of Special Purposc Standalonc
Financial Statements which describes that:

The Special Purpose Standalone Fmanc1al Statements as at and for the year ended March 31, 2023 have
been prepared after making suitabl ents to the audited Standalone financial statements
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prepared in accordance with the Accounting Standards proscribed under Section 133 of the Act read with
Lompanies (Accounting Standards) Rules, 202 | (Indlan GAAP [lidiicldl staletiienls) appiuved by Uie Duaid
nf Inrectars of the Company in their meeting held on September 5, 2023, four Uie accounting policies,
including the accounting policy choices (both mandatory exceptions and optional exemptions) availed as
per Ind AS 101, that have been adopted by the Company at the date of transition to Ind AS i.e. April 01,
2022 for the first statutory Ind AS financial statements prepared by the Company for the financial year
ended March 31, 2024 and as per the presentation, and grouping/classifications in accordance with
Division Il of Schedule Ill to the Companies Act, 2013, pursuant to the SEBI Communication.

The Special Purpose Standalone Financial Statements are prepared by the management of the Company
and approved by the Board of Directors for the purpose of preparation of restated financial information
to be included in the Draft Red Herring Prospectus ('DRHP"), Red Herring Prospectus ("RHP") and
Prospectus, (collectively referred to "Offer Documents”) of the Company in relation to its proposed initial
public offering of equity shares as required by Section 26 of Part | of Chapter Ill of the Act, the Securities
and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR
Regulations”), as amended and the Guidance Note on Reports in Company Prospectuses (Revised 2019)
(“the Guidance Note"). As a result, the Special Purpose Standalone Financial Statements may not be
suitable for another purpose.

Qur report 15 intended solely tor the use of Campany tn camply with the reqiirement nf SFRIICNR
Regulations and should not be distributed to or used by any other parties. KC Khanna & Co. shall not be
liable to the Company or to any other concerned for any claims, liabilities or expenses relating to this
assignment. Accordingly, we do not accept or assume any liability or any duty of care for any other
purpnse ar ta any ather person to whom this report is shown or into whose hands it may come without
our prior consent in writing.

Our Opinion is not modified in respect of above matters

Olhier Malle

approved by the Board of Directors for the purpose of preparation of restated financial information to be
included in the Draft Red Herring Prospectus ("DRHP"), Red Herring Prospectus (“RHP") and Prospectus,
(collectively referred to "Offer Documents") in relation to the proposed initial public offering of equity
shares of the Company (“the proposed offer”) as required by Section 26 of Part | of Chapter Ill of the Act,
the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations,
2018 (“SEBI ICDR Regulations"), as amended and the Guidance Note on Reports in Company Prospectuses
(Revised 2019) ("the Guidance Note"). Accordingly, the management has not presented the corresponding
comparative figures in these Special Purpose Standalone Financial Statements.

Our wpiniun is nul modified inrespecl ul Uie abuve mialler.

Resi.Phones: M.M. Khanna-(011) 2625 7312 -Harsha Chandra-(0755) 246 5180 = N.K.Jain-(0120) 251 1703 - K. Balesubramanian -
(0B0) 2244 0020

Branches: *Archana Apertments, 12, Zore II, MP. Nagar, Bhopal-462 011+ Phones: (0755) 427 1665, 276 9080- Fax: (0755) 427 3648-
1370, 31" Cross, 4™ 'T' Block, Jayanagar, Bangalore-560 041- Phone: (080) 2244 0020,

Email : *khannakc@yahoo.com




K.C.KHANNA & CO. Gobind Mansion,

CHARTERED ACCOUNTANTS H-96, Connaught Circus,

GSTIN 07AAAFK2984M1ZY New Delhi —110 001

Udyam Regn. No. :UDYAM-DL-01-0005673 Tel : 2332 1050, 2332 1715,
23350119

Email: khannakc@yahoo.com

Responsibilities of Management and Those charged with Governance for Special Purpose Standalone
Financial Statements

The Management is responsible for the preparation of these Special Purpose Standalone Financial
Statements in accordance with the the basis set out in “Basis of Accounting and Restriction on Distribution
and Usc” paragraph above. This includes selection and application of appropriate accounting policies,
making judgements and estimates that are reasonable and prudent and design, implementation and
maintenance of such internal control as management determines necessary to enable the preparation of
Special Purpose Standalone Financial Statement that are free from material misstatement whether due
to fraud or error.

In preparing the Special Purpose Standalone Financial Statements, the management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters relating
to going concern and using the going concern basis of accounting unless management either intends to
liquidate the company or to cease operations or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Special Purpose Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the Special Purpose Standalone
Financial Statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material i, individually or in the aggregale, Lhey could reasunably be expected to influence the economic
decisions of users taken on the basis of these Special Purpose Standalone Financial Statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the special purpose Standalone financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for expressing our opinion on whether the
company has internal financial controls with reference to special purpose Standalone financial
statements in place and the operating effectiveness of such controls.
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«  Conclude on the appropriateness of management's use ul the guing woncenn basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern.
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the special purpose Standalone financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

For KC Khanna & Co,
Chartered Accountants
ICAl Firm Registration No. 000481N

/_‘/-:.. A
artner
Membership No.083084

UDIN: 24083084BKFIWX2876

Place: Gurugram
Date: July 11, 2024
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Meiztinan Auto  imited

(Formerly as Metaiman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Speciat Purpose Standalone Balance Sheet as at 31 March 2023
(Amiount in Rupees million, unless otherwise stated)

Particulars Notes As at
31 March 2023

Assets
Nop-current assets

Pivpaats . planit and equlpiie 3 743838
Right ol use ssots 4 17343
Capital work-in-progrisss 51 82.97
Intangible assets 5 27.42
Fimancial assets:

1} Investments 6 1.496,29
i) Other financial assets 7 43 87
Other non-current assets b 141,50
Total wous currenl assels 4404026

Cutienl assels
Inventories 10 77878
Financial assets

i} Trade receivables 11 1.250.11
11} Cash and cash equivalents 12 176.65
iit) Bunk balances other than cash and cash equivalents 13 313
) Loans 13A (.86
v) Other {inancial asscts T 171.37
Other current assets 14 97.93
Total current assets 2.478.83
Total Assets 6,883.09

Equity and Liabilities

Equity
Equity share capital 15 2719
Other equin 16 243852
Total eyuity 246571
Liabilities

Nan-current liabilitios

Financial linbilitics:

1) Borrowmes 1TA 1,0.49.18
1T ease linhilities 1K 2035
Provisions 19 2812
Meferred tax fiabilities (net) 8C 307.14
Total nan-current liabilities 2,U85.39

Current liabilitics

Financial liabilities:

1) Borrowings 17A 919.G7
i) Lease liabilities 178 1532
1) I'rade pavables 21

- total outstanding dues of micro and small enterprises 3528

- total outstanding dues of creditors other than micro and small cnterprises 1.006 54
) Other Nuancial liabilities 15 14258
Other current liabilities 20 173.77
Provisions 19 65.23
Current tax liabilities (net) 22 £
Total current liabilities 2.331.99
Total Equity and Liabilities 6.553.09
Corporate information. basis of preparation and material accounting policies Note 182

The accompanying notes | to 46 form an integral part of these special purpose standalone financial statements.

In terms of our report of even date For and on behalf of the Board of Directors of
For KC Khanna & Co. Metalman Auto Limited
Chartered Accountants

FRN OD0481IN
At =)

Bikramjit Bermbi
Managi® Director Chairman
DIN: Q1620652 DIN: 01677132

Partner
Membership No : 083084 :§ !fvﬂgk"h*w
Place: Delhi Ajay Kumar Dubey Tarun KunHr

Date 11 Julv 2624 Chief Financial Ofticer Company Secretary

M.NG:F9256
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Special Purpose Standalone Statement of Profit and Loss for the year ended 31 March 2023

(Amount in Rupees million, unless otherwise stated)

Particulars

INCOME

Revenue from operations
Other income

Total Income

EXPENSES
Cost of materials consumed

Changes in inventories of finished goods and work-in-progress

Employee henefits expense

Finance cogte

Depreciation and amortisation expense

Other expenses
Total expenses

Profit before tax (I-1I)

Tax expense:

Current tax

Taxation related to earlier vears
Deferred tax charge/(credit)
Total tax expense/ (benefit)

Profit for the year (I1I-1V)

Other Comprehensive Income

Items that will not be reclassified to profit or loss in subsequent period
Re-measurement (loss)/gain on defined benefit plans

Income tax effect

Total other comprehensive income for the vear, net of tax

Total comprehensive income for the year, net of tax (V+VI)

Earnings per equity share
(1) Basic and Diluted (in Rs.)

The uecompunying notes 1 1o 46 form an integral part of these special purpose standalone Tnancial stalements.

In terms of our report of even date
For KC Khanna & Co.
Chartered Acconmtants

FRN O00481N

Partner
Membership No.: 083084
Place: Delhi

Date: 11 July 2024

For and on behalf of the Board of Directors of
Metalman Auto Limited

Managing Dircctor
DIN: 01620652

Ajay Kumar Dubey
Chief Financial Officer

Year ended

Notes 31 March 2023
23 10.448.61
24 85.88

10,534.49
235 781534
26 (32.33)
27 538.82
28 140.07
29 29429
30 1.376.48
10,132.67
401.82

SA
106.23
(0.12)
2.97
109.08
292.74
3.36
(174)
232
295.06
30A 3.39

Bikramjit Bembi
Chairman
DIN: 01677152

m@m

Tarun Kumar
Company Secretary
M.NO:F9256




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Special Purpsose Standalone Statement of Cash Flows for the yvear ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

Particulars

Year ended

31 March 2023

A. CASH FLOWS FROM OPERATING ACTIVITIES

Net Profit before tax

Adjusted for

Depreciation and amertisation expense

Loss on sale of property, plant and equipment (net)
Finance costs

Share of profit from partmership firm

Expected credit loss

Balance wrtten off

Excess provision written back

Net gan on foreign currency fluctuation

Interest mecome

Operatng Profit before Working Capital Changes

Working capuial adpestments-

Decrease’ (Increase) in loans

Decrease’ {Increase) in other financial assets
Decrease/ {Increase) in inventories

Decrease’ (Increase) in trade receivables
Decrease’ ( Increase) in other assets

(Decrease)’ Increase in other financial liabilities
{Decrease) Increase in provisions

(Decrease) Increase in other liabilites
(Decrease) Increase in trade pavables
(Decrease) Increase in directly associated with assets classified as held for sale

Cash generated from operations
Direct taxes refund’ (paid)
Net Cash from Operating activities (A)

B. CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of property, plant and equipment and imtangible assets (including capital advances and capital creditors)

Investment in capital of partership firm (subsidiary)
Share of profit from partership firm

Sale of property, plant and equipment

Proceeds from fixed deposits (net)

Interest received

Net Cash used in Investing Activities (B)

C. CASH FLOWS FROM FINANCING ACTIVITIES

Principal and mterest payment of lease liabilities

Iterest pard other than on lease habilities

Proceeds: (Repayment) of long term borrowings (net)
Proceeds’ (Repayment) of short term borrowings (net)
Net Cash flows from (used)/in Financing Activities (C)

Netincreasel{decrease) in Cash and Cash Fguivalents (A+B+C)

401.82

29429
14.19
140,07
(55.81)
7.14
3.06
(1.74)
(38.18)

(0.71) 362.31

T64.13

(0.86)
33.88

(35.41)
51,04
26.10
328
6.06
64.97
563

154.69

918.82

(100.64)

818.18

(334.03)
(1,053.62)
5581
43.23
1.17
0.50

(1.286.94)

(17.79)
(134 81)
44232
352.14
G41.86

173.10




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Special Purpsose Standalone Statement of Cash Flows for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

Cash and cash equivalents at beginning of vear 3.55
Cash and cash equivalents at end of the year 176.65
Components of cash and cash equivalents
Cash on hand 1.79
Balance with banks:
In current accounts 174.86
176.65

The accompanying notes 1 to 46 form an integral part of these special purpose standalone financial statements.

Note:
The Statement of cash flows has been prepared under the "Indirect Method" as set out in Indian Accounting Standard (Ind AS) 7 'Staiement of Cash Flo

In terms of our report of even date For and on behalf of the Board of Directors of
For KC Khanna & Co. Metalman Auto Limited
Chartered Accountants

FRN 00048IN
at

! 1 Bikramjit Bembi
Managing Director Chairman
DIN: 01677152

Partner - o J\bwv
Mernbesship Wo.. 08384 * [ FRN on0aain | o ,11
Place: Delhi 2\ NEW DELK; 5 Ajay Kumar Dubey Tarun Kum

£

Date: 11 July 2024 Chief Financial Officer Company Secretary

MNO:FY236




Metalman Auto Limited I
(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Special Purpose Standalone Statement of Changes in Equity for the Year Ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

A. Equity share capital (refer note 15)

Equity shares of Rs. 10 each issued, subscribed and fully paid Number Amount
Asatl April 2022 2,719,174 27.19
Issue of share capital - =
As at 31 March 2023 2,719,174 27.19

B. Other equity (refer note 16)

Particulars Reserves and Surplus Total equity
Fecuritlvs Fromluim Ceneral leaerve Kulamed Ean ulugs

As at 31 March 2022 23.75 38.32 2,081.39 2.143.46

Net Profit for the year - - 292.74 292.74

Other comprehensive income - - 2.32 2.32

Total comprehensive income - - 295.06 295.00

As at 31 March 2023 23.75 38.32 2,376.45 2,438.52

The accompanying notes 1 to 46 form an integral part of these special purpose standalone financial statements.

For and on behalf of the Board of Directors of

Metalman Auto Limited
——
i Q&')&D‘M o |

Bikramjit Bembi
Chairman

DIN: 01677152

”q:af-:‘ﬁ:\hliwr

Tarun Kumar
Cotnpany Seeretary
M.NO:F9236

In terms of our report of even date
For KC Khanna & Co.
Chartered Accountants

FRN 000481N

Manasing Director
DIN: 01620652

Ja

Partner

Membership No.: 083084
Place: Delhi

Date: 11 Julv 2024

* -
FRN 000481N
NEW DELH)

Ajay Kumar Dubey
Chief Tinancial Office




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
Notes to the Special Purpose Standalone Financial Statements for the Year ended March 31, 2023

1. Company information

Metalman Auto Limited (‘the Company’) is engaged in the manufacturing and selling of Auto Parts. The
Company incorporated under the provisions of the Companies Act, 1956 and was incorporated on 16t
May 1986. The registered office of the Company is located at JMK Tower, NH-8, First Floor, Mustatil No.
44, Killa No. 5, Village Kapashera, New Delhi, Delhi, India, 110037.

The Company was converted into a public limited company under the Companies Act, 2013 on 3 July,
2024 and consequently, the name was changed to “Metalman Auto Limited”.

2. Basis for preparation and measurement

2.1 Basis of preparation

The Special Purpose Standalone Financial Statements as at and for the year ended March 31, 2023, have
been prepared after making suitable adjustments to the audited financial statement prepared in
accordance with the Accounting Standards prescribed under Section 133 of the Act read with Companies
(Accounting Standards) Rules, 2021 (Indian GAAP financial statements) approved by Board of Directors
of the Company in their meeting held on September 5, 2023, for the accounting policies, including the
accounting policy choices (both mandatory exceptions and optional exemptions) availed as per Ind AS
101, that have been adopted by the Company at the date of transition to Ind AS i.e. April,2022 for the
first statutory Ind AS financial statements prepared by the Company for the financial year ended March
31, 2024 and as per presentation, and grouping/classifications in accordance with Division Il of Schedule
Il to the Companies Act, 2013, pursuant to the SEBI Communication.

The special purpose standalone financial statements are prepared for the purpose of preparation of
restated financial information of the Holding Company to be included in the Draft Red Herring
Prospectus ("DRHP"), Red Herring Prospectus ("RHP") and Prospectus, (collectively referred to "Offer
Documents’) of the Company in relation to its proposed initial public offering of equity shares as
required by Section 26 of Part | of Chapter Ill of the Companies Act, 2013, the Securities and Exchange
Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018 (“SEBI ICDR
Regulations”), as amended and the Guidance Note on Reports in Company Prospectuses (Revised 2019)
("the Guidance Note").

These Special Purpose Standalone Financial Statements have been prepared solely for the purpose of
preparation of Restated Consolidated Financial Information for inclusion in offer documents in relation
to the proposed IPO accordingly, the management has not presented the corresponding comparative
figures in these special purpose Standalone Financial Statements. As such these Special Purpose
Standalone Financial Statements are not suitable for any other purpose other than for the purpose of
preparation of Restated Consolidated Financial Information and are also not Financial Statements
prepared pursuant to any requirements under section 129 of the Companies Act, 2013, as amended.

The special purpose standalone financial statements have been prepared on a historical cost basis,
ExCepl o The cortain assets and Wabilitias which hoave hooo mensieed at dtfferant boaais aond sucli basls
has been disclosed in relevant accounting policy.

All assets and liabilities have been classified as current or non-current according to the Company
operating cycle and other criteria set out in the Act. Based on the nature of products and the time
between the acquisition of assets for processing and their realisation in cash and cash equivalents, the
Company has ascertained its operating cycle as twelve months for the purpose of current non-current
classification of assets and liabilities.

Deferred tax assets and liabilities are classified as non-current assets and non-current liabilities.

The special purpose standalone financial statements are presented in Indian Rupees "INR" or “Rs.” and
all values areFauRded\off to the nearest Million with two decimals, unless indicate%%fmh

Pl
/- 7 NCH

:E‘ SR
/ 16-} IS ”
I



Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
Notes to the Special Purpose Standalone Financial Statements for the Year ended March 31, 2023

2.2 Summary of material accounting policies
a. Property, plant and equipment (“PPE”)

Property, plant and equipment are stated at cost i.e., cost of acquisition or construction inclusive of
freight, erection and commissioning charges, non-refundable duties and taxes, expenditure during
construction period, borrowing costs (in case of a qualifying asset) upto the date of acquisition/
installation, net of accumulated depreciation and accumulated impairment losses, if any.

When significant parts of property, plant and equipment (identified individually as component) are
reyuited Lo be replaced at intervals, the Company derecognizes the replaced part, and recognizes the
new part with 1ts own associated useful life and it is depreciated accordingly. Whenever maior
Inspection/overhaul/repair is performed, its cost is recognized in the carrying amount of respective
assets as a replacement, if the recognition criteria are satisfied. All other repair and maintenance
costs are recognized in the Statement of Profit and Loss.

Property, plant and equipment are eliminated from special purpose standalone financial statements,
either on disposal or when retired from active use. Losses/gains arising in case retirement/disposals
of property, plant and equipment are recognized in the Statement of Profit and Loss in the year of
occurrence.

Depreciation on property, plant and equipment are provided to the extent of depreciable amount on
the straight line (SLM) Method. Depreciation is provided at the rates and in the manner prescribed in
Schedule Il to the Companies Act, 2013 as described below:

Class of asset Useful life (in years)
Office Building 60
Factory Building 30
Plant and machinery 15
Electrical installations and equipment 10
Furniture and fittings 10
Vehicles 8
Office equipment 5
{'nm[:l Lers 1

The residual values, useful lives and methods of depreciation/amortization of property, plant and
equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

b. Capital work in progress

Capital work in progress is stated at cost, net of impairment loss, if any. Cost includes items directly
attributable to the construction or acquisition of the item of property, plant and equipment, and, for
qualifying assets, borrowing costs capitalised in accordance with the Company’s accounting policy.
Such properties are classified to the appropriate categories of property, plant and equipment when
completed and ready for intended use. Depreciation of these assets, on the same basis as other
property assets, commences when the assets are ready for their intended use.

c. Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization.

Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful economic
life and assessed for impairment whenever there is an indication that the intangible asset may be
impaired. The amortisation period and method for an intangible asset is reviewed at least at the end
of each reporting period.

Costs relating to computer software are capitalised and amortised on straight line n;g_thgqi:@\%er their
Falecanagic life of three years. N AU TN




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
Notes to the Special Purpose Standalone Financial Statements for the Year ended March 31,2023

d.

Impairment of non-financial assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and
intangible assets to determine whether there is any indication that those assels have suffored an
impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss (if any).

Recoverable amount is Lie higher uf fail value less costs of disposal and value 1n Lse, In ASSPSSING
value in use, the estimated future cash flows are discounted to their present value using a pre-tax
discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset for which the estimates of future cash flows have not been adijusted.

If the recoverable amount of an asset is estimated to be less than its carrying amount, the carrying
amount of the asset is reduced to its recoverable amount and the impairment loss is recognised
immediately in profit or loss. When an impairment loss subsequently reverses, the carrying amount
of the asset is increased to the revised estimate of its recoverable amount, but so that the increased
carrying amount does not exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset in prior years. A reversal of an impairment loss is
recognised immediately in profit or loss.

Inventories

Raw materials, stores and spares and packing materials:

At lower of cost and net realizable value. However, materials and other items held for use in the
production of inventories are not written down below cost if the finished products in which they will
be incorporated arc cxpected to be sold at or above cost. Cost is deletinined on weighted average
basis.

Work in progress:
At lower of cost and net realizable value. Cost includes direct materials and lahour and a proportion
of manufacturing overheads based on the basis of stage of completion.

Finished goods and by product:

At lower of cost and net realizable value. Cost incliides direct materials, lahour and a propertion of
manufacturing overheads based on the normal operating capacity. Cost is determined on weighted
average hasis

Borrowing costs

Borrowings cost are interest and other costs (including exchange differences relating to foreign
currency borrowings to the extent they are regarded as an adjistment Lo interest costg) incurred in
connection willi Lhe buttowing of funds. Borrowing cost directly attributable to the acquisition or
construction of qualifying /eligible assets, intended for commercial production are capitalized as part
of the cost of such assets. All other borrowing costs are recognized as an expense in the year in which
they are incurred. Interest income earned on the temporary investment of surplus funds out of specific
borrowings pending their expenditure on qualifying assets are deducted from the borrowing costs
eligible for capitalisation. Qualifying assets are assets that necessarily take a substantive period of
time to get ready for their use or sale.

Revenue Recognition

Revenue from contracts with customers is recognised when control of the goods are transferred to
the customer at an amount that reflects the consideration to which the Company expects to be
entitled in exchange for those goods. Such revenue is recognised upon the Company’s performance
of its contractual obligations and on satisfying all the following conditions:

(1) Parties to the contract have approved the contract and undertaken to perform th'é'ir"_ respective
obligations; £ S
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(2) Such contract has specified the respective rights and obligations of the parties in connection
with the transfer of goods or rendering of services (hereinafter the “Transfer”);

(3) Such contract contains specific payment terms in relation to the Transfer:

(4) Such contract has a commercial nature, namely, it will change the risk, time distribution or
amount of the Company’s future cash flow;

(5) The Company is likely to recover the consideration it is entitled to for the Transfer to customers.

Revenue towards satisfaction of a performance obligation is measured at the amount of transaction
price (net of variable consideration) allocated to that performance obligation. The transaction price
of goods sold, and services rendered is net of variable consideration on account of various discounts
and schemes offered by the Company as part of the contract with the customer. Revenue is recognised
when no significant uncertainty exists regarding the collection of the consideration. The amount
recognised as revenue is exclusive of all indirect taxes and net of returns and discounts.

(i) Sales of goods:
Revenue from sale of goods is recognized at the point in time when control of the goods is transferred
to the customer, generally on delivery of the goods. In determining the transaction price for the sale
of goods, the Company considers the effects of variable consideration, the existence of significant
financing components, non-cash consideration, and consideration payable to the customer (if any).

(1) Revenue from services is recognised in the accounting period in which the services are rendered.
(iff) Dividend income is recognized when the right to receive payment is established.

(iv) Interest income is recognized on a time proportion basis taking into account the amount outstanding
and the interest rate applicable.

h. Fureign curiency transactions

The special purpose standalone financial statements are presented in INR, which is also the Company‘s
functional currency.

Foreign currency transactions are initially recorded in functional currency using the exchange rates
at the date the transaction. At each balance sheet date, foreign currency monetary items are reported
using the exchange rate prevailing at the year end. Exchange differences arising on settlement or
translation of monetary items are recognised in Statement of Profit and Loss.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

i. Taxes on income

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from
or paid to the taxation authorities. The tax rates and tax laws used to compute the amount are those
that are enacted or substantively enacted, at the reporting date where the Company companies
operate and generates taxable income.

Deferred tax

Deferred tax is recognized for all taxable temporary differences and is calculated based on the

carrying amounts of assets and liabilities for financial reporting purposes and the amounts-Gsed-far
taxation purposes. ;Q}p‘; TN
VA e
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(ii.)

(iii.)

(iv.)

Deferred tax is measured at the tax rates that are expected to be applied when the asset is realized
or the liability is settled, based on the laws that have been enacted or substantively enacted at the
reporting date.

Deferred tax assets are recagnized nnly fo the extent that it is prohahle that future taxable profitc
will be ayvallable AEAINST WIICH TRE ASSels Can b nbilizel Dielerred Lay assets are revlewed at each
reporting date and are reduced to the extent that it is no longer probable that the related tax benefit
will be realized.

Minimum Alternative Tax

Minimum Alternative Tax (MAT) is recognized as an asset only when and tn the extent there is
coivincing evidence thal Uie Cutnpany wlill pay notmal Income tax during the specitied penod. In the
year in which the MAT credit becomes eligible to be recognized as an asset the said asset is created
by way of credit to the statement of profit and loss and included in deferred tax assets. The Company
reviews the same at each balance sheet date and writes down the carrying amount of MAT entitlement
to the extent there is no longer convincing evidence to the effect that Company will pay normal
income tax during the specified period.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.

Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed
contributions into a separafe entity and will have no legal or constructive obligation to pay further
amounts. Payments to defined contribution plans are recognised as an expensc when employees have
rendered service entitling them to the contributions.

Defined benefit plans

Liability in respect of Delined benelil plan is determined at the present value ot the amounts payable
deternlned using actuarial valuation techmques pertormed by an independent actuarial at each
balance sheet date using the projected unit credit methods. Re-measurement, comprising actuarial
gain and losses, the effects of assets ceiling (if applicable) and the return on plan assets (excluding
interest), are reflected immediately in the statement of Financial Position with a charge or credit
recognized in other comprehensive income in the period in which they occur. Past Service cost is
recognized in the Statement of Profit & Loss in the period of plan amendment.

Short-term employee benefits

Liabilities recognised in respect of wages and salaries and other short-term employee benefits are
measured at the undiscounted amount of the benefits expected to be paid in exchange for the related
service and are expensed as the related services are provided.

Other long-term employee benefits
Liabilities recognised in respect of other long-term employee benefits such as long term service
awards and compensated absences are measured at the present value of the estimated future cash
outflows expected to be made by the Company in respect of services provided by employees up to
the reporting date based on the actuarial valuation using the projected unit credit method carried
out at the year-end. Re measurement gain or losses are recognised in the statement-efprofit and loss
: . . d & 7 B AT
in the period in which they arise. / ehEm T4
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k.

Leases

Company as a Lessee:

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and restoration cost, less any lease incentives received.

The right-of-use assets are subsequently depreciated over the shorter of the asset’s useful life and
the lease term on a straight-line basis. In addition, the right-of-use asset is reduced by impairment
losses, if any.

The lease liability is initially measured at amortised cost at the present value of the future lease
payments. When a lease liability is remeasured, the corresponding adjustment of the lease liability is
made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if the carrying
amount of the right-of-use asset has been reduced to zero.

The Company evaluates if an arrangement qualifies to be a lease as per the requirements of Ind AS
116 and this may require significant judgment. The Company also uses significant judgement in
assessing the lease term (including anticipated renewals) and the applicable discount rate.

The Company determines the lease term as the non-cancellable period of a lease, together with both
periods covered by an option to extend or terminate the lease if the Company is reasonably certain
based on relevant facts and circumstances that the option to extend or terminate will be exercised.
If there is a change in facts and circumstances, the expected lease term is revised accordingly.

The discount rate is generally based on the interest rate specific to the lease being evaluated or if
that cannot be easily determined the incremental borrowing rate for similar term is used.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less and leases of low-value assets. The Company recognises
the lease payments associated with these leases as an expense on a straight-line basis over the lease
term.

Company as a Lessor:
Leases for which the company is a lessor is classified as a finance or operating lease. Whenever
the terms of the lease transfer substantially all the risks and rewards of ownership to the lessee,
the contract is classified as a finance lease. All other leases are classified as operating leases.

For operating leases, lease payments received are recognized on systematic basis over the term
of the relevant lease as a part of other income.

Provisions, Contingent liabilities and Contingent assets

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past events and it is probable that an outflow of resources embodying economic benefits
will be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. If the effect of the time value of money is material, provisions are discounted using a
current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the inciease in Uie provision due to the passage of time 1s recognised as a tinance
coslL.

A contingent liability exists when there is a possible but nnt prohahle nhligatinn, ar a present
obligation that may, but probably will not, require an outflow of resources, or a present obligation
whose amount cannot be estimated reliably. Contingent liabilities do not warrant provisions, but are
disclosed unless the possibility of outflow of resources is remote.

Contingent assets are neither recognised nor disclosed in the special purpose standalone financial
statements. However, contingent assets are assessed continually and if it is virtually certain.that. an
inflow of economic benefits will arise, the asset and related income are recognised in thé 'péﬁg@ﬁt
which the change occurs. 5T N
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m.

Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity holders
of the Company (after deducting preference dividends and attributable taxes) by the weighted
average number of equity shares outstanding during the period.

For the purpose of calculating diluted earnings per share, the net profit or loss for the period
attributable to equity shareholders of the Company and the weighted average number of shares
outstanding during the period are adjusted for the effects of all dilutive potential equity shares.

Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand, cheques on hand
and shurl Lenme depusits with an orlglnal macurfey of three months o less, wiich dre subject to an
insignificant risk of changes in value.

Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(a) Financial assets

Classification

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss. Trade
receivable that do not contain a significant financing component are measured at transaction price.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. The Company initially
measures a financial asset at its fair value plus, in the case of a financial asset not at fair valie
through profit or loss, transaction costs.

Subsecquent measurement
For purposes of subsequent measurement, the financial assets are classified in the following
categories considering the nature of financial assets of the Company:

e Financial assets at amortised cost
¢ Financial assets at fair value through profit or loss
Financial assets at amortised cost

A ‘financial asset’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments
of principal and interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. After initial measurement, such financial assets

are subsequently measured at amortised cost using the effective interest rate (EIR) method.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees

or costs that are an integral part of the EIR. The EIR amortisation is included in other income in the

profit or loss. o

o
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Financial assets at fair value through profit or loss

Financial assets at fair value Lhrough profit or loss are carried in the balance sheet at fair value with
net changes in fair value recognised in the Statement of Profit and Loss. This category includes
derivative instriments

Investment in associate/subsidiary

The Company hat elected to account for its investment in associate/subsidiary under Ind AS 27 ui
“Separate Financial Statements”, at cost. At the end of each reporting period the Company assesses
whether there are indicators of diminution in the value of its investments and provides for
impairment loss, where necessary.

Derecognition of financial assests

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

The rights to receive cash flows from the asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either:

(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset.

On de-recognition of a financial asset, the difference between the asset’s carrying amount and the sum
of the consideration received/receivable is recognised in the profit or loss.

Impairment of financial assets

The Company applies the expected credit loss model for recognising impairment loss on financial
assets measured at amortised cost, trade receivables, other contractual rights to receive cash or
other financial assct.

Expected Credit Losses are measured through a loss allowance at an amount equal to:

a. 12-months expected credit losses (expected credit losses that result from those default
events on the financial instrument that are possible within 12 months after the reporting
date); or

b. Lifetime expected credit losses (expected credit losses that result from all possible default
events over the life of financial instruments).

For trade receivables or any contractual right to receive cash or another financial asset that result
from transaction that are within the scope of Ind AS 115 and Ind AS 116, the Company always
measures the loss allowance at an amount equal to lifetime expected credit losses.

For all other financial assets, expected credit losses are measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from initial recognition in which
case those are measured at lifetime ECL.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables,
the Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on historical credit loss experience and adjustments for forward looking
information.
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(b) Financial liabilities
Classification
Financial liabilities - Initial recognition and measurement

The Company initially measures a financial liability at its fair value minus, in the case of a financial
liability not at fair value through profit or loss, transaction costs.

Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:

« Financial liabilities at fair value through profit or loss
« Financial liabilities at amortised cost
Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Financial liabilities at amortised cost

This is the category most relevant to the Company. After initial recognition, such financial liabilities
are subsequently measured at amortised cost using the EIR method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
Statement of Profit and Loss.

Derecognition of financial liabilities
A financial liahility (or, a part of financial liability) is derecognized when the obligation specified in
the contract is discharged or cancelled or expires.

On de-recognition of a financial liability, the difference between the carrying amount of the financial
liability de-recognised and the consideration paid/payable is recognised in profit or loss.

(c) Derivative financial instruments and hedge accounting
Initial recognition and subsequent measurement
The Company uses derivative financial instruments, such as furward currency contracts to hedge its
foreign currency risks. Such derivative financial instruments are initially recognised at fair value on
the datc on which a derivative contract is entered intw and are subsequently re-measiired at fair

value. Derivatives are carried as financial assets when the fair value is positive and as financial
liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or
loss,

(d) Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of the Company
after deducting all of its liabilities. Equity instruments are recorded at the proceeds received.
Incremental costs directly attributable to the issuance of equity instruments and buy back of equity
instruments are recognized as a deduction from equity, net of any tax effects.

(e)Offsetting of financial instruments
“4:_-_,'.'._..."_"4-.
Financiglassets and financial liabilities are offset and the net amount is reported in the balapce. ' \\\
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if there is a currently enforceable legal right to offset the recognized amounts and there is an
intention to settle on a net basis, to realize the assets and settle the liabilities simultaneously.

p. Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability between
market participants at the measurement date. The fair value measurement is hased on the
prcsumption that the transaclivn Lu sell Uie assel ur Liansler Uie Labllly takes place elther:

In the principal market for the asset or liability, or

In the absence of a principal inarkel, in Lthe most advantageous market for the asset or liability

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their best
economic interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use. The Company uses valuation
techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value.

The Company measures financial instruments such as derivatives and certain investments, at fair
value at each balance sheet date.

All assets and liabilities for which fair value is measured or disclosed in the special purpose standalone
financial statements are categorized within the fair value hierarchy, described as follows, based on
the lowest level input that is significant to the fair value measurement as a whole:

* Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

* Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

* Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
nn the hasis nf the nature, characteristice and ricks of tho asset or liability and the level of the fair
value hierarchy as explained above.

q. Government grants

Government grants are recognized where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognized as income in Statement of Profit and Loss over the period
and in proportion in which depreciation is charged.

When the grant relates to an expense item, it is recognized as income on a systematic basis over the
periods that the related costs, for which it is intended to compensate, are expensed.

Government grants that become receivable as compensation for expenses or losses already incurred or
for the purpose of giving financial support to the Company with no related costs is recognjsed-in-
Statement of=prafit or loss of the period in which it becomes receivable under ‘Ot fvoperati
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income’/‘Other income’ based on the nature of grant.

2,3

In the unlikely event that a grant previouslv recognized is ultimately nat received, it is treated as a
change in estimate and the amount cumulatively recognized is expensed in the Statement of Profit
and Loss

Statement of Cash flows

The statement of cash flows is prepared in accordance with the Indian Accounting Standard (Ind AS)
- 7 “Statement of Cash flows” using the indirect method for operating activities whereby profit for
the period is adjusted for the effects of transaction of non-cash nature, and item of income or
expenses associated with investing or financing cash flows. The cash flows from operating, investing
and financing activities of the company are segregated. The Company considers all highly liquid
investments that are readily convertible to known amounts of cash to be cash equivalents.

Significant accounting judgements, estimates and assumptions

In the application of the Company accounting policies, which are described as below, the management
of the Company are required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates and
associated assumptions are based on historical experience and other factors that are considered to
be relevant. Actual results may differ from these estimates. The estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised
prospectively.

The following are the areas of estimation uncertainty and critical judgements that the management
has made in the process of applying the Company’s accounting policies and that have the most
significant effect on the amounts recognised in the special purpose standalone financial statements:-

Useful lives of depreciable assets

Management reviews the useful lives of depreciable assets at each reporting date. As at the current
period end, management assessed that the useful lives represent the expected utility of the assets to
the Company. Further, there is no significant change in the useful lives as compared to previous year.

Defined benefit plans

The cost of the defined benefit plan and other postemployment benefits and the present value of
such obligation are determined using actuarial valuations. An actuarial valuation involves making
various assumptions that may differ from actual developments in the future. These include the
determination of the discount rate, future salary increases, mortality rates and future pension
increases. Due to the complexities involved in the valuation and its long-term nature, a defined
benefit obligation is sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

Provision and contingent liability

On an ongoing basis, Company reviews pending cases, claims by third parties and other contingencies.
For contingent losses that are considered probable, an estimated loss is recorded as an accrual in
special purpose standalone financial statements. Contingent losses that are considered possible are
not provided for but disclosed as Contingent liabilities in the special purpose standalone financial
statements. Contingencies the likelihood of which is remote are not disclosed in the special purpose
standalone financial statements. Contingent gain are not recognized until the contingency has been
resolved and amounts are received or receivable.
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Impairment of financial and non-financial assets

The impairment provisions for Financial Assets are based on assumptions about risk of default and
expected cash loss rates. The Company uses judgement in making these assumptions and selecting
the inputs to the impairment calculation, based on Company’s past history, existing market conditions
as well as forward-looking estimates at the end of each reporting period. The Company assesses the
investment in equity instrument of subsidiary/ associate carried at cost for impairment testing, by
comparing carrying value with recoverable value, adopting DCI model for arriving value in use elc.

Impairment of Non - Financial Assets exists when the carrying value of an asset or cash generating
unit exceeds its recoverable amount, which is the higher of its fair value less costs of disposal and its
value in use. The fair value less costs of disposal calculation is based on available data from binding
sales transactions, conducted at arm’s-length, for similar assets or observable market prices less
incremental costs for disposing of the asset. The value in use calculation is based on a DCF model.
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

4. Right of use assets

tarticulara | Liuld Leaseliuld Tutal

land building
Gross Carrving Value
An ar 1 April 3123 (Mafer nare T belaw) 142.52 46.14 195.66
Additions - 7.71 7.7
Disposals < - -
As at 31 March 2023 149,52 53.85 103.37
Accumulated Depreciation
As at 1 April 2022 (Refer note T below) - 13.97 13.97
Depreciation charge for the year 2022-23 1.69 1428 13.97
Disposals’ adjustments - -
As at 31 March 2023 1.69 28.25 29.94
Net carrving value :
As at 31 March 2023 147.83 25.60 173.43
Note [: Deemed cost of Right of use assets as at 1 April 2022
Particulars Leaschold Total

land
Gross carrying amount
Asat | Apnl 2022 162 44 162.44
Accumulated depreciation
Asat ] Apnl 2022 (12.92) (12.92)
Net carrying amount (deemed cost) gs at | April 2022 __149.32 149,52

Notes:
a. Leasehold land includes land taken on long term lease from government authorities.

b. Leasehold building represents property taken on lease for its corporate office and plant situated at Aurangabad. The same has been

accounted for in accordance with principle of Ind AS 116 “Leases”.




Metalmar Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
{Amount in Rupees million, unless otherwise stated)

5. Intangible assets

Particulars Software Total
Gross Carrying Value

As at 1 April 2022 (Refer note I below) 1.95 1.95
Additons 27.76 27.76
Disposals (0.04) (0.04)
As at 31 March 2023 29.67 29.67
Act lated Amortisation

Asat 1 April 2022 (Refer note I below) - -
Amortisation charge for the vear 2022-23 219 229
Disposals’ adjustments (0.04) (0.04)
As at 31 March 2023 2.25 2,25
Net carrying value :

As at 31 March 2023 27.42 27.42
Note I: Deemed cost of Intangible assets as at I April 2022

Particulars Software Total
Gross carrying amount as per previous GAAP

Asat | April 2022 2491 24.91
Accumulated depreciation as per previous GAAP

Asat | Apnl 2022 (22.96) (22.96)
Net carrving amount (d 1 cost) as at 1 April 2022 1.95 1.95

(This space has been left blank intentionally)




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

3.1 Capital work-in-progress (CWIP)

= Particulars Amoung
Asat 1 April 7077 13.00
Additions 77.17
Dispoeals’ capitalisations (19.20)
As at 31 March 2023 §2.97

Capital work-in-progress ageing schedule

As at 31 March 2023

Particulars Amount in CWIP for a period of
Less than 1 1-2 23 More than 3 Total
year years years years
Projects in progress 77.11 0.01 0.34 551 82.97
Projects temporarily suspended = - e = =
Total 7711 0.01 0.34 5.51 §2.97

There are no projects as on the reporting period which have materially exceeded cost as compared 1o its original plan or where completion is overdue.

(This space has been left blank intenuonally)




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DLI1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023

{Amount in Rupees million, unless otherwise stated)

6. Investments

Investments carried at cost
Unquoted investment in the capital of the partmership firm

Investment in subsidiary
M/s Metalman Micro Turners *
Total investments
Aggregare value of unguoted investments
Aggregate amount of impairment in value of investments

Movement in the value of investments

As at
31 March 2023

1.496.29

149629

Particulars

Amount

As at | April 2022
Addition during the vear
Share in profit

442,67
597.80
55.82

As at 31 March 2023

1,496.29

* Upto March 28, 2023, the Company held 50% share in profit in the partnership firm namely “Metalman Micro Turners” and classified the same as an associate
Effective March 29, 2023, the Company acquired additional capital of 48% at a consideration of Rs. 997,80 million and consequently the Partnership Firm has

become the subsidiary of the Company,

Following is the Share in profit % in Metalman Micro Turners:

7. Other financial assets
(Unsecured, considered sood unless otherwise stated)

[sun-current

At amordsed cost
Security deposits
Bank deposits *
Advance to employees

Current
Atamortised cost
Interest recervables
Subsidy receivable
Other recetvable

* Bank deposits represent margin money for bank guarantee

As at
31 March 2023
Name of shareholders (Rs.
%o Share S
million)
Meralman Avra T imited §.00% 1,196.29
| Sachin Kapoor - £
Bindrya Narang 2 3
Nishant Jairath 1.00% 0.83
Sachin Bembi 1.00% 0.83
Total 100.00% 1,497.95

{This space has been left blank intentionally)

As at
31 March 2023

s

[ [
L
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e
-2 =
=1 |Ln ta

0.18
139.00
32.19
171.37
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the vear ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

8. Income Taxes
A. The major components of income tax expense are as under:
Statement of profit and loss:

(i) Profit and loss section

Current tax

Taxation related to earlier years

Deferred tax charge/ (credit)

Income tax expense reported in the statement of profit and loss

(ii) Other comprehensive income (OCT)

Deferred tax (charge )/ credit on remeasurements of defined benefit plans
Income tax (charge) /eredit to OCI

B. Reconciliation of tax expense and the accounting profit multiplied by India’s domestic tax rate

Accounting profit before tax
At India’s statutory income tax rate of 34,944%

Adjustments in respect of current income tax due to:
Expenses not deductible for tax purposes
Income not considered for tax purpose i.¢ income from partnership firm
Tax impact of expenses/addinonal deductions allowable under Income Tax Act
MAT Credit entitlement recogmzed during the year
Taxation related to earlier years
Olicis
Income tax expense reported in the statement of profit and loss

C. Deferred tax

Deferred rax relates to the following:

Deferred tax assels on:

-Expenses allowable on payment basis*

- Provision for Expected credit loss on trade receivables
-Chthers

Deferred tax hahilities on:

- differences in carrying value of property, plant and equipment
and intangible assets berween books of account and for tax
-Accounung of government grant as per Ind AS 20

. -MAT credit entitlement

Net deferred tax assets/ (liabilities) (A+B+C)

Yeur ended

31 March 2023

106,23

(0.12)
297
109.08

Year ended
31 March 2023

(1.24)
(1.24)

Year ended

31 March 2023

401.82

14041

3.53
(19.30)
(4.88)
(0.12)
(10.35)
109.08

Balance sheet
As ot
31 March 2023

b —
W
L Y Y )
— 0 e

22.39
(307.14)




Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
(CIN: U34103DLI1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023

(Amount in Rupees million, unless otherwise stated)

Movement in deferred tax assets/ (labilities)

e e

Particulars As at the Recognised in lin Other As at the end of the
beginning of the statement of profit comprehensive year
year and loss
Deferred tax assels on:
-Brought forward losses and unabsorbed depreciation - - - -
-Expenses allowable on payment basis® 11.95 2.23 (1.24) 12.94
- Provision for Expected credit loss on trade receivables 20.75 263 2338
-Others 389 (0.18) 371
. Deferred tax liabilities on:
- differences in carrying value of property, plant and (338.81) 11.78 (327.03)
equipment and intangible assets between books of account
and for tax purposes
~Guvernment grant as per Ind AS 20 (41.88) (0.63) (42.53)
MAT credit entitlement 41.16 (18.77) 22,39
Net deferred tax assets/ (liabilities) (A+B+C) (302.94) (2.96) (1.24) (307.14)

(This space has been left blank intentionally)




Metalman Auto Limited

{Furmerly as Metalman Auio Privaie Llmlied)

(CIN: U31103DL1986PLC305113)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023

[.—\mumll in Rnpm:.\ utillivn, unless vtherwise 3[:1[1:1.[}

8A. Current tax assets

Advance tax

9. Other non-current assets
(Unsecured, considered good unless otherwise stated)

Capital advances
Prepaid expenses

W
10, Inventories
(at lower of cost or net realisable value)

Raw materials*®

Work in progress

Finished soods®*

Consumables and stores and spares including packing materials

Dies and tools
Total

Moter
For mode of valuauon refer Accounting policy number 2.2 (e)

e Hypothecated as charge against working capital loan from banks shown under "short term-borrowings" refer note 17

As at

31 March 2023

Asat

31 March 2013

13998
1.92
141.90

As at

31 March 2023

457,72
97.97
138.69
28.63
BT
778.78

* Raw matenal include stock in transit amounting to Rs. 9.13 million (31 March 2023: Rs. .60 million, | April 2022: Rs. 13.82 million).

**Finizhed poods include stock in trangit amounting to Rg, 63,66 million (31 March 2022: Rg. 116,37 million),

P
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

12. Cash and cash equivalents :

At amortised cost
Balances with banks

In current accounts
Cash on hand

As at

31 March 2023

174.86
139
176.65

For the purpose of statement of cash flows. cash and cash equivalents compnses balances with banks and cash on hand as specified above

13. Bunk balances other than cash and cash equivalents

At amortised cost
Bank deposits with maturity for 3 to 12 months
Other bank account related to CSR contribution

13A. Loans- current
(Unsecured, considered good unless otherwise stated)

Loan to staff’
- unsecured considered good

T4, Othici cuniwnl asscls

(Unsecured, considered good unless otherwise stated)

Advance to suppliers

Stait advance

Prepaid expenses

Balances with government authorities

(This spacc has been left blank intentionally)

31 March 2023

As at

31 March 2023

Asat

0.86
0.86

Asat
31 March 2023

75.78
442
11,10

6.63

97.93




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the vear ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

15. Equity share capital

Particulars Asat 31 March 2023
Number of (Rs. in
shares wedllvu)
a)  Authorised
Equity shares of Rs. 10 each (par value) 5,000,000 50,00
Total 5,000,000 50.00
b)  Issued, subscribed and fully paid up shares
Equity shares of Rs. 10 each 2719174 27.19
Total 2,719,174 27.19

a.  Reconciliation of the number of shares and the amount outstanding at the beginning and at the end of the reporting year

Particulars Asat 31 March 2023

Number of

(Rs. in million)

shares
Equity Shares
At the beginming of the reporting vear 2.719.174 27.19
Qutstanding at the end of the reporting year Total 2,719,174 27.19

b.  Terms/rights attached to equity shares
The Company presently has one class of equity shares having par value of Rs.10 each. Each holder of equity shares is entitled to one vote per share, The
dividend proposed by the Board of Ditectors, if any is subject to the approval of the shareholders in the Annual General Meeting and then the shareholders
are entitled for the dividend.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive any part of the remaming assets of the Company. The
distribution will be in proportion to the number of equity shares held by the shareholders.

No class of shares have been 1ssued as bonus shares or for consideration other than cash by the Company during the five years immediately preceding the

& current vear end
d.  Details of equity shareholders holding more than 5% aggregate equity shares in the Company
Particulars As at 31 March 2023
Number of % shareholding
shares held
1) Nishant Jairath 350 633 M0 29%
1) Sachin Bembi 350633 20.25%
1l Navoeet Tairath 407 RTA 15 NN%
) Bikrampit Bembi 407876 13.00%
vl Sonia Bembi 258321 9.30%
Vi) Nisha Jairath 258,321 9.50%
vitl  Savita Bembi 142,757 5.25%
viit)  Nawita Jairath 142,757 3.25%

Total 2,719,174 100.00%

e.  The Board has not proposed any dividend during the year ended 31 March 2023,

f.  Sharcholding of promoters
Shares held by promoters as at 31 March 2023

As at 31 March 2023

Srno Promoter name Number of % of Total
Equity shares shares
i) Nishant Jairath 550,633 20.25%
i) Sachin Bembi 550,633 20.25%
i) Navneet Jairath 407,876 15 00%
iv)  Bikramjit Bembi 407,876 15.00%
v)  Soma Bembi 258.321 9.50%
vi]  Nisha Jairath 258.321 9 30%
viil Savita Bembu 142.757 3.25%

viit)  Navita Jairath 142.757 5.23%

Total 2,719,174 100.00%




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

16. Other equity

" Asat31 March

2023
a) decurities nremium
Asat [ April 2022 23.75
Addition made during the year
As at 31 March 2023 23.75
I} Conenal punvrvy
As at 1 April 2022 38.32
Addition made during the year -
As at 31 March 2023 38.32
¢) Retained carnings
As at 1 April 2022 2,08L.39
Profit for the year 29274
Other comprehensive income for the year, net of tax 232
As at 31 March 2023 2,376.45
Total other equity
As at 31 March 2023 2,438.52

Narture and purpose of reserves:

Securities premium

Securities premium reserve 1s used to record the premium on issue of shares. This reserve is utilised in accordance with the provisions of the Companies Act,
2015,

Retained earnings
Retamed earnmgs ae the profits that the Company has earned till date, less any transfers to general reserve, dividends or other distnbutions paid to

shareholders.

General reserves
Free reserves to be utilised as per the provisions of the Act.

(Thes space has been left blank intentionaliy)




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

{CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

17A. Borrowings
As at
31 March 2023

At amortised cost
Non-current borrowings

Secured
Term loans (refer note (a))
-From Banks 1,478.44
-From NBFCs 666.00

Vehicle loan (refer note (a))

-From Banks - 18.53
2,162.97

Less: Current maturities of long term borrowings (504.20)
1,658.77

Unsecured

Term loans

from related parties 71.01
1,724.78

Current Borrowings
Atamortised cost

Secured
Working capital loans from banks (refer note (b)) 414.87
Current matuntes of long-term borrowings 504.20

919.07

Terms of Non-current borrowings (including respective current maturities)
Following are the details of certain pertinent terms and conditions of the borrowings for the year ended 31 March 2024 disclosing outstanding
halances:

a. Terms of Repayment and detail of security of term loan from Banks and NBFC's

(1) Term Loan amounting to Rs. 122193 million from HDFC Bank carrying interest @8.45% - 9.30% per annum,, repayable i monthly and quarterly
mstallments s seenred by way of (1) first pan passu charge aver the industrial property sitated at mdnstrial area 3 plor no 116 Pithampor, Thar Madhya
Pradesh and (2) property bearing Sy.477, 478, 476. 473, 475/1 Mathigiri village kelamangalam krishnagiri Hosur and (3) first pan passu charge on the entire
current assets including stock and receivables of the Company both present and future.

(1) Term Loan amounting to Rs. 256.51 million from Axis Bank carrying interest {@9.30% per annum, repayable in quarterly installments is secured by way of
(1) equitable mortgage on land and building of Hosur and (2) property located at industrial area 3 pithampur Madhya Pradesh. (3) first pari passu charge, by way
of hypothecation of all movable fixed assets of the Company except Chennai unit. Any additional collateral security offered by borrower to other term lenders (in
case of part passu charge) shall also be available to bank.

(i} Term Loan amounting to Rs. 666.00 million from Bajaj Finserv Lid (NBFC) carrying interest (@9.63% per annum, repayable in quarterly installments 1s
secured by way of (1} exclusive charge over land and building of Company's unit situated at B12 MIDC, waluj Aurangabad, (2) exclusive charge over residential
property siivated at Ambience Island . Gurgaon and by way of (3) first pari passu on entire movable fixed assets of the Company.

t1v) Vehicle loans carry interest (67.10%-10.30% per annum and is repayable in equated monthly installments {including interest),

b. Terms of repayment of loan from related parties
Loan from relatcd parties 1s as per supulation of banks. These loans are not repayable during the currency of the credit facilities availed from the banks and
rArTEs inferest rate G07% per anmm

v Terms of repayment and details of seenrity of short term horrawing from hanks

Details of security

(1) Secured by way of hypothecation of whole of the current assets of the Company namely stocks of raw materials, stock in process, finished goods, stores
and spares not relating to plant & machinery (consumable stores & spares), bills receivable, book debts and all other movables at factory premises and
godowns or elsewhere in India or in transit together with second charge on the entire Land and building of the Company's manufacturing units (except
Chennai plant) along with plant and machinery, other equipments, both present and future, situated there, on pari-passu basis with multiple banks.

Terms of repayment
(1) Working capital borrowing from banks carries interest @8.16%- 8.46% per annum.

FRN 000481N
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Metalman Auto Limited
(Formerly as Metalman Auto Private Limited)
{(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023

(Amount In Rupees milllon, unless otherwlse stated)

178, Lease liabilities

Lease liability

18. Other financial liabilities

At amortised cost

Interest accrued but not due on borrowings
Employee payables

Payable for property, plant and equipment
Pavable to related parties (Refer note 35)

Derivative instruments at fair value through profit or loss:

Foreign exchange forward contracts payable

19. Provisions

Provision for employee benefits
Provision for gratuity (refer note 31)
Provision for compensated absences

20. Other linbilities

Advance from customers (contract liability)
Statutory dues payable
Deferred grant liability

{This space has been left blank intentionally)

Nop-current  Current

As at As at
31 March 2023 31 March 2023

20.35 15.32
20.35 15.32
Current
As at

31 March 2023

8.99
44.96
78.84

2.24

7.35
142.38

Non-current Current

Asat As at
31 March 2023 31 March 2023

20.14 ”
7.98 6.23

L 1 S 7

Current

As at
31 March 2023

136.67
19.81
17.29

173.77




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special PUFPOSE STARGAORE FIRANCEL SRS W0 e vedr ended Sviad 2013
(Amount in Rupees million, unless otherwise stated)

21, Prade payables

As at
31 March 2023

At amortised cost

Trade payables
- total outstanding dues of micro and small enterprises: 35248
- total outstanding dues of creditors other than micro and small enterprises™ 1,006.54
1,041,582
* Includes pavable to Related party (refer note 35)
Trade payvables ageing schedule
Qutstanding as on 31 March 2023 from due date of payment
Particulars Notdue | Uptol Year| 1-2Years | 2-3 Years | Morethan3 Total

Years
(1) MSME 26.01 ©.25 0.02 - - 35.28
(ii) Others 827.01 161.54 7.51 2.65 7.83 1.006.54
(i) Disputed dues of MSME - - - - - -
{iv) Disputed dues of creditors other than MSME - - - - - -
Total 853.02 170.79 7.53 2.65 7.83 1,041.82
22, Current tax liabilities (net)

Asat

31 March 2023

Income tax provision (net of payments) 33.40
33.40




Metalman Auto Limited

(Formerly as Mectalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

23. Revenue from operations
Year ended
31 March 2023
Revenue from contracts with customers
Sale of products | 9.691.43
Sale of services 516,10

Other operating revenue:

- Export incentives 14.50
- Revenue from solar power gencration 8.49
- Scrap sales 218.09

10,448.61

Details of revenue from contracts with customers:
Year ended
31 Muarch 2023

Sale of goods

Sale of automotive parts 9.691.43
Sale of services 516.10
10.207.53

Reconciliation of revenue from sale of products with the contracted price
Year ended
31 March 2023

Contracted Price 9,699 36
Less: Trade discounts. volume rebates, ete. (8.13)
Sale of products 9,691.43

11 Disaggregation of revenue from contracts with customers

(a) Geographical

Particulars Year ended
31 March 2023
Revenue from customers within India 9,795.10
Revenue from customers based outside India 653.51
10,448.61
(b} Timing of revenue recognition
Particulars Year ended
31 March 2023
Revenue from goods/ services transferred to customers at a point in time 10,44%.61

Revenue from goods/ services transferred to customers over time -
|1 445 b

IV Trade receivable and contract balances

The Campany rlassifies the right to congideration in evchangs for deliverables ag receivable. The balances of trade regeivables ond advance from oustomora at
the beginning and end of the reporting period have been disclosed at note nu. 11 and 20 respectively. The revenue of Nil has been recognised during the year
ended March 31, 2023 against performance obligations satisfied (or partially satisfied) in previous periods.




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
{Amount in Rupces million, unless otherwise stated)

24, Other Income

Interest income

- from banks

ERUIUTTRUTITHEN

- o fnanclal dssets meusured aemnotilsed cost
Share of profit from partnership firm

Met toreign enchange gon

Rental income

Subsidy received

Excess provision written back

Other miscellaneous income

25, Cost of materials consumed

Raw materials at the beginning of the year
Add: Purchases

Less: Discount received

Less: Raw material at the end of the year

Breakup of raw material consumed

Bought out parts and assorted others
Sheet

Steel tubes

MU Rowad

Welile Mol
e sl

26. Changes in inventories of finished goods and work-in-progress

Inventories at the beginning of the vear
Work-in-progress

Finished goods

Tatal Inventories at the beginning of the year
Inventories at the end of the vear
Work-in-progress

Finished goods

Total Inventories at the end of the year

Changes in inventories of finished goods and work-in-progress

Year ended
31 March 2023

0.04
u.Ju
029
55.81
T
1.20
10.79
1.74
12.09
85.88

Year ended
31 March 2023

481.70
7,797.34
(5.98)
(457.72)
7.815.34

Year ended
31 March 2023
4,456.39
1,.953.21
LR
2350
160.95

7,015.34

Year ended
31 March 2023

47.61
156.72
204.33

97.97
138.69

236.66

(32.33)




Metalman Auto Limited
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Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

I7. Cinplus e LvidTis capuise
Year ended

31 March 2023

Salaries and wages 470.03
Contribution to provident fund and other funds (refer note 31) 27.68
Gratuity expense (refer note 31) 10.46

Staff welfare expenses 30.65
538.82

28. Finance Costs
Year ended

31 March 2023

Interest expense

- Interest on borrowngs 133.08

- interest on lease Liabilities 329
Other borrowing costs 370
140.07

(This space has been left hlank mientionally)
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Notes to Special Purpose Standalone Financial Statements for the vear ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

29. Depreciation and amortisation expense

Depreciation of property, plant and equipment (refer note 3)
Depreciation of right of use assets (refer note 4)
Amortisation of intangible assels (refer note 3)

30. Other expenses

Year ended
31 March 2023

276.03
15.97
229

294.29

Year ended
31 March 2023

Stores. spares and tools consumed 244,46
Power and fuel 242.90
Freight and cartage 125.85
"Rent (refer note no 32) 0.57
Rates and taxes 19.92
Insurance charges 15.87
Repairs and maintenance

- Plant and machinery 57.76
- Building 11.14
- Others 28.91
Travelling and conveyance 28.53
Professional fees and consultation expenses 19.90
Payment to auditors (refer note (a) below) 0.66
Donation and charity 0.03
Contribution towards corporate social responsibility (refer note no. 42) 3.37
Allowance for expected credit loss 7.14
Balance written off 3.06
Net loss on sale and discard of property. plant and equipment 14.19
Labour charges 503.67
Miseelluncous expenaca 48.55

1,376.48

Notes:

4) Break-up of Auditor's remuneration (excluding Goods and Service tax)-

Statutory audit 0.40
Out-of-pocket expenscs 0.26
Total 0.66

*Represents pavment made to erstwhile auditors.

(This space has been left blank intentionally)
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DLIY86PLC305213)

Notes to Special Purpose Stundalone Financial Statements for the year ended 31 March 2023
{(Amount in Rupees million, unless otherwise stated)

30A. Earnings Per Equity Share (EPS)
Basic EPS amounts are calculated by dividing the profit for the year anributable to equity holders of the Company by the weighted average number of
Equity shares outstanding during the year. Diluted EPS are calculated by dividing the profit for the vear attributable to the equity holders of the Company

by weighted average number of Equity shares outstanding during the year plus the weighted average number of equity shares that would be issued on
conversion of all the dilutive notential Eauity shares into Eguity shares.

Lhe toloWing retlects the ticoihie albd Shale data Used Hh the Bagic aid diilited LIS Colputations:

Year ended

Particulars 31 March 2023

(a} Net profit after tax (in Rs. million) 29274
{b) Calculation of weighted average equity shares of Rs. 2 each

Weighted average number of equity share s outstanding duning the year (Nos) 2,719,174
Sphit shares subsequent to March 31, 2023 (refer note a below) 13,595 870
Bonus shares 1ssue subsequent to March 31, 2023 (refer note a below) 67,979,350
Weighted average number of equity share for calculaung Basic/ diluted EPS (Nos) 81,575,220
(¢) Nominal value of equity shares (in Rs.) 2.00
(d) Basic/diluted*® earmings per share (in Rs.) 339

* There are no potential dilutive equity shares.

4. The members of the Company in its Extraordinary General Meeting (EGM) dated Apnl 24, 2024 has approved the split of its equity share having face
value of Rs. 10 each into a revised face value of Rs. 2 each. Further, in the aforesaid mentioned EGM, the members have also approved for issuance of
bonus shares in the ratio of 5:1
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Metalman Auto Limired

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

31. Employee benefit expense

A. Defined contribution plans

Particulars Year ended
31 March 2023

Provident fund 23.98
Employee state insurance 3.64
Welfare fund 0,06

Tatal 27.68

B. Defined benefit plans

In accordance with the Payment of Gratity Act, 1972, the Company provides for gratuity, as defined benefit plan. The gratuity plan provides for a lump sum
payment to the employees at the ume of separation from the service on completion of vested year of employment i.e. five vears. The lability of gratuity plan 15
provided based on actuarial valuation as at the end of each financial year. Future expected payments have been discounted adopting the Projected Unit Credit
Method

These plans typcally expose the Company to actuarial risks such as investment risk. interest rate risk, longevity risk and salary risk.

(1) Investment risk

The probability or hikelihood of occurrence of losses related to the expected return on investment. if the actual retun on plan assets is below the expected returmn, it
will create plan deficit.

(11} Interest risk

The plan exposes the Company to the risk of fall in interest rates. A fall in interest rates will result in an increase in the ultimate cost of providing the above benefit
and will thus result m an increase in value of the liabiligy.

{11t} Longevity nsk

The present value of defined benefit plan liability 15 calculated by reference to the best estimate of the monality of plan participants. An increase in the life
expectancy of the plan participants will increase the plans liability.

i1v) Salary nsk

The present value of defined benefit plan 15 calculated with the assumption of salary inerease rate of plan participants in future Deviation in rate of increase in
salary in future for plan participants from the rate of increase in salary used to determine the present value of obligation will have a bearing on the plan's liability.

Changes in the present value of the defined benefit obligation (DBO) are, as follows:

Asat
31 March 2023

Defined benefit obligation at the beginning of the year 75.76
Current service cost 9.54
Past service cost 10.30)
[nterest cost 542
Benefits pad 12.01)
Actuarial (gam)’ loss on obligatons (3.48)
Defined benefit obligation ar the end of the year 81.93

Changes in the fair value of plan assets are, as follows:

Asat
31 March 2023
Fair value of plan assets at the beginning of the year 55.39
Expected Interest Income on plan assets 4.20
Lontributon by employer 713
Benefits paid (2.01)
Acturial gain/(loss) on plan asset 0.08
Fair value of plan assets at the end of the year T
-
Net (asset)liability recognised in the Balance Sheet:
As at
31 March 2023
Defined benefit obligation 8493
Less - Fair value of plan assets (64.79)
Net (asset)/liability recognised in the Balance Sheet 20.14

(This space has heen left blank nmenttonaly)




Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

31. Employee benefit plans (contd.)

Amount recognised in statement of profit and loss: o
Year ended

1 Maicli JUad

Current service cost 9.54
Past service cost (0.30)
Net Interest expense 1.22
Amount recognlsed In statement of proflc and loss 10,46

Amount recognised in Other Comprehensive Income:
Yonr ended

3 Muach 2028

Actuanal (gam) Joss arising from present value oblization
Actuanal (gain) loss arising from experience adjustments
Actuanal (gamn) /loss ansing from plan assets

Amount recognised in Other Comprehensive Income

Grratuity plan assets
The company has taken Group Gratuty Policy with Life Insurance Corporation of India (LIC). The Plan Assets are maintained by LIC. The detail of Plan Assets has
not been furnished by LIC. Therefore information with respect to major categories of plan assets and percentage or amount that each category constitutes of the face

value of the total plan assets has not been disclosed.

The principal ptions used in determining gratuity lability for the Company’s plans are shown below:
Asat
31 March 2023
Diiscount rate 7.35%
Fypected rare of temim on plan assers T 4%
Fuure salary imcreases 10.00%
Auntion rate {all ages) 15.00%
Renvement age 58
Inservice mortality IALM
(2012-14)

Salary srowrth rare
The salary growth rate usually consists of at least three components, viz. seniority, regular increments and promotional increase and price inflation,

A quantitative sensitivity analysis for significant assumption as at 31 March 2023 is as shown below:

Gratuity Plan
As at
31 March 2023

Assumptions
a) Impact of change in discount rate

Impact due to increase of 1% = increase’ (decrease) in obligation (3.77)

Impact due to decreasc of 1% - increase/ (decrease) in obligation 4,15

b) Impact of change in salary

Impact due to increase of 1% - increase/ (decrease) in obligation 373
(3.47)

Impuct due w decrease of 1% - increase/ {decrease) in obligation
The sensiivity analyses above have been determined based on a method that extrapolates the impact on defined benefit obligation as a result of reasonable changes
in ley aosumptions oceurring ut the end of the reporung yeor. Sensitivitios due to mortality and withdrawals are msignificant and henee ignored Sonsitivities as to
rate of mflation, rate of increase of pensions in payments, rate of increase of pensions before retirement and life expectancy are not applicable being a lump sum
benefit on retirement.

The expected marurity analysis of gratity at undiscounted basis, is as follows:
Asat
31 March 2023

Withm | year 17.78
2 1o 3 years 41.87
6o 10 years 2987
More than 10 years 39.11
128.63

Total expected payments

The weighted average durauon of the defined benefit plan obligation at the end of the reporting period 15 8.65 vears,




Metalman Auto Limited
{Formerly as Metalman Auto Private Limited)

{CIN:

U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
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32

I

34 a.

34b.

3

Leases:

Company as lessee
The following is the break-up of current and non-current lease liabilities

Particulars

Nan-current lease liabilities
Curmrent lease liabilities
Total

The following is the movement in lease liabilities during the year:

Particulars

Balance at the beginning of the year
Additions during the year

Interest costs

Payment made

Balance at the end of the year

The weighted average incremental borrowing rate applied to lease liabilities of group is 8% per annum.

Rental expense recorded for short-term leases is Rs. 0.57 million.

As at

20.35
15.32
35.67

As at
31 March 2023

42.66
7.51
329

(17.79)

35.67

The table below provides details regarding the contractual maturities of lease liabilities as at 31 March 2023 on an undiscounted basis.

Not later than one year
Later than one year and not later than five years
Later than five years

Company as lessor

As at
31 March 2023
13.95
27.13
41.08

The Company has given on lease building under operating lease. The rental income recorded for the year ended March 31, 2023 is Rs.

1.20 million

Commitments

Estimated amount of contracts remaining to be executed on capital account and not provided for (net of advances) are Rs. 51.10 million.

Contingent liabilities

Contingent liabilities not provided for in respect of
Claims not acknowleded as debts

{a) PF Act

(b) Workmen Compensation Act

(¢} CGST Act

(d) Bank guarantee issued in favour of others

Note: The various matters are subject to legal proceedings in the ordinary course of business. The legal proceeding when ultimately conclude will not, in

As at

31 March 2023

010
2,33
0.18
2.00

the opinion of management, result to have a material effect on the operations or the financial position of the Company.

*Additional demand of Rs. 0.10 million raised under the provisions of Employees Provident Fund & Micellaneous Provisions Act 1952 has been
contested with the appropriate authorities on the basis of advice to the company that said demand is not in accordance with the law , no provision has been

made in the books of account .

There has been a Supreme Court (SC) judgement dated February 28, 2019, relating to components of salary structure that need to be taken into account
while computing the contribution to provident fund under the EPF Act. There are interpretative aspects related to the Judgement including the effective
date of application. Pending decision on the subject review petition and directions from the EPFO. the impact for the past period, if any, was not

ascertainable and conscquently no effect was given in the books of account.

The Code on Social Security, 2020 (*Code’) relating to employee benefits during employment and post- employment benefits has been notified in the
Official Gazette on 29th September 2020, The draft rules have been released on November 13, 2020 and suggestions have been invited from stakeholders
which are under consideration by the Ministry. The impact of the change will be assessed and accounted in the period in which said rules are notified far

implementation.
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Notes to Special Purpose Standal Financial Stat ts for the year ended 31 March 2023
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35. Related party disclosures
A. List of related parties

(a) Subsidiary
Metalman Micro Turner (w.c.f. March 29, 2023)

(b) Associate
Metalman Micro Turner (upto March 28, 2023)

03 ot Bilies v v Tl Dy Wy MBnpaggannnnd Pasosnand (BRI Teavan s Do Tesnt BuMpinies
Nuvneet Juitath & Sons (HUF)

Bikramjit Bembi & Sons (HUF)

National Industries

MMT Autocomp

Campbell International

Avid Ventures

Insightful Systems Private Limited

Jade Venture

(d) KMPs are managing trustee of Charitable trust
Metalman Charitable Trust

(¢} Post Employment Benefit Trust

Metalman Auto Private Limited Employees Group Gratuity Assurance Fund, Ludhiana (PB) - Inopeartive

Metalman Auto Private Limited Employees Group Gratuity cum-life Assurance (Cash accumulation scheme), Pithampur (MP)

() Key Managerial Personnel

Navneet Jairath

Bikramjit Bembi

Sachin Bembi

Nishant Jairath

Shrikant Gulabchand Mundada

Satish Kumar Pandey tupto January 15, 2024)
Anoop Kumar Gwal (upto February 2, 2024)
Sushil Kumar Singh (w.e.f. January 15, 2024)
Rajnish Magan (w.c.f. February 23, 2024)
Ajay Kumar Dubey (w.e.f. June 27, 2024)
Tarun Kumar (w.e.f. June 27, 2024)

() Relative of KMP
Navita Jairath
Savita Bembi
Nisha Jairath
Sonia Bembi
Gunjan Jairath
Nitasha Bembi
Reema Chadha
(This space has been left blank intentionally)

Managing Director
Chairman

Whole time Director
Whole time Director
Whole time Director
Whale time Thirector
Whole time Director
Independent Director
Independent Director
Chief Financial Officer
Company Secretary
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(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Finaneial Statements for the vear ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

35, Related party disclosures (contd.)

B. The following transactions were carried out with related parties in the ordinary course of business:-

Nature of transactions Subsidiary Associate | Entities on which Key Relatives of Post

Company KMP have Managerial KMP Employment
significant Personnel* Benefit Trust
influence

Sale of goods
Metalman Micro Tumers - 0.47 - = = »
National Industries - - 1.50 - - -

Purchase of goods
Metalman Micro Tumers - 0.07 - Z - -
MMT Autocomp - - 19.46 - - -
National Industries - - 202,95 - - -

Services received
National Industries - - 0.02 - - -
Insightful Systems Private Limited - - 0.46

Service Given
Metalman Micro Tumers 0.08 12.64 - - ] -

Purchase of Capital goods
National Industries - =
Campbell International = N 0.57 . 2] =
Insightful Systems Private Limited 2 2 0.60 i ] 5

0.22 - - -

Rent Paid
National Industries - - 372 - - -

Rent Received
Metabisn Micio Tuiners 0.01 119 - - -

Reimbursment of exps®
Metalman Micro Turners - 0.24 - - - -
Campbell International - - 1.14 & 3 -
National [ndustries - - 8.50 - - -
Avid Ventures - - 810 - - -
Jade Venture - - 017 - - -

Director Remuneration Including
reimbursement )*

Navneet Jairath - - - 14.00 - -
Bikramjeet Bembi - - - 14.06 ¥ -
Nishaul Jaitalls - - = w40 - -
Sachin Bembi - = - 13.59 - 5 -
Anvop Kumar Gwal = = - 283 - =
Satish Pandey - - - 2.56 - -
Shrikant Gulabehand Mundada - - - 14.13 - -

Loan taken during the year
Navneet Jairath - - - 5.74 - -
Nishant Jairath - - - 217 - -
Bikramjeet Bembi - - - 3.35 - -
Sachin Bembi - - - 3.85 -
Navita Jairath - - - = 0.36 -
Gunjan Jairath - - - - .20 -
Nisha Jairath - - - - 0.34 -
Savita Bembr - - - - 0.01 -
Nitasha Bembi 0.44 -
Sonia Bembi - - - - 0.60 -
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(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Nuotes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

Loan repaid during the yvear
Bikianyeel Bemly - a P
Sachin Rembi - = E
Nishant Juivath - - E
Reema Chadha - - -

Interest expenses
Navneet Jairath - = -
Bikramjeet Bembi " = .
Nishant Jairath - = ==
Sachin Bembi " - -
Gunjan Jairath - ¥ =
Navita Jairath - g %
Misha Jairath = . -
Nitasha Bembi - E =
Savita Bembi - E e
Sonia Bemb - a -
Reema Chadha - [ =

Cuontribution to trust towards post
emplovment benefits

500
7.36
1.30

0.40
0.49
0.49
0.01
0.67
0.08

* Managenal remuneration does not include gratuity and compensated absences as these are provided in the books of accounts on the basis of

actuarial valuation for the Company as a whole and individual amount cannot be determined.

*
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Notes to Special Purpose Standalone Financial Statements for the vear ended 31 March 2023
(Amount ln upees mllllon, unless otherswlse stated)

45, Kelated party disclosures (contd.)

C. Balances receivable from/ pavable to related parties:

Nature of balance outstanding and name
of related party

Trudy ruvelvably

Metalman Micro Turners
Jade Venture

Trade payable

MMT Autocomp
National Industries(net)
Insightful Systems Private Limited

Lozns outstanding

Navneet Jairath
Bikramjeet Bembi
Nishant Jairath
Sachin Bembi
Gunjan Jairath
Navita Jairath
Nisha Jairath
Nitasha Bembi
Savita Bembi
Sonia Bembi
Reema Chadha

Director Remuneration Payable

Navneet Jairath

Bikramjeet Bembi

Sachin Bembi

Nishant Jairath

Satish Pandey

Anocop Kumar Gwal

Shrikant Gulabchand Mundada

Subsidiary

Associate

Entities on which KMP
have significant
influence

0.17

4.15
32.53
0.55

Key Managerial Relatives of KMP
Personnel®
17.40 -
10.00 -
3.65 -
4.53 -
- 343
- 6.12
- 7.37
- 7.50
- 0.11
- 10.20
- 0.70
0.76 -
0.53 -
0.06 -
0.17 -
0.17 -
0.55 -

D. Terms

All transactions and outstanding balances with these related parties are disclosed at undiscounted values, are priced on at arm's length basis and are

to be settled within the credit period allowed as per the policy. All related parties balances are unsecured and considered good.
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Notes to Special Purpose Standalone Financial Stat ts for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

36, Segment information
The Company deals T vuly vne business segiient ol wanulcwniog and sale of suwpanis and anclllay equiponens and e Chlel operulng declslon muker
(LOULM) reviews the operations of the Company as a whole, hence there 15 no reportable segments as per Ind AS 108 “Operating Segments”. The management

considers thst the vanous goods and services provided by e Company consututes single business segment, since the risk and rewards {fom these services are
nol different from one another. Most of the activities are revolving around this business and accordingly has only one reportable sezment.

Entity wide disclosure details as per Ind AS 108 on operating segments are given below-
a) Revenue from external customers based on the geographical locations of the customers

Year ended

Particulars 31 March 2023
alar
Within India 9,795.10
Outside India 63351
Total Revenue 10,448.61

There are no material non-current assets domicilied outside India.
Revenue from two customers (31 March 2023 : three, 31 March 2022 : two) individually accounted for more than 10% of the total revenue.

b) Revenue from Countries having 10% and more share in total export revenue

Romania 45%
ltaly it
Germany 18%
United State of America - USA 5%
Rest of the world G4
Total Export Turnover 100%

*
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Metalman Auto Limited

(Formerly as Metalman Auto Private Limited)

(CIN: U34103DL1986PLC305213)

Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
(Amount in Rupees million, unless otherwise stated)

37. Dues to Micro and Small Enterprises

The dues to Micro and Small Enterprises as required under the Micro, Small and Medium Enterprises Development Act, 2006 to the extent
nformation available with the Company is given below:

Particulars As at
31 March 2023

(I} The principal amount and the interest due thereon remaining unpaid to
any supphier as at the end of each accounting year:

s
hrg

=
[V
[Pep

Principal amount due to micro and small enterprises
Interest due on above

(Il The amount of interest paid by the buyer in terms of section 16 of the
Micro, Small and Medium Enterprises Development Act, 2006 along
with the amounts of the payment made to the supplier beyond the -
appointed day duning each accounting year

(Il The amount of interest due and payable for the period of delay m
making payment {which have been paid but beyond the appointed day
during the period) but without adding the interest specified under the -
Micro, Small and Medium Enterprises Development Act, 20006,

{1V} The amount of interest accrued and remaining unpaid at the end of
each accounting vear

(V) The amount of further interest remaining due and payable even in the
succeeding vears, until such date when the interest dues as above are
actually pad 1o the small enterpnise for the purpose of disallowance as -
a deductible expenditure under section 23 of the Micro, Small and
Medium Loterprises Developmcent Act, 2000,

{This space has been left blank mtentonally)
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(1) Financial instruments by category

As at 31 March 2023

FVTPL Amaortised
Particulars cost
Finaneal assets
Other financial assets (non-current) - 43.87
Trade receivables - 1,250.11
Cash and cash equivalents - 176.65
Bank balances other than cash and cash equivalent - 3.13
Loans (current) = 0.86
Other financial assets (current) - 171.37
Total financial assets - 1,645.99
Financial liabilities
Borrowings (non-current) - 1,729.78
Lease hability - 3567
Borrowings (current) - 919.07
Trade payables (current) 1,041.82
Other financial liabilines (current) 7.35 135.03
Total financial liabilities 5 3,861.37

# Investinent value excludes invesiment in Associates/Subsidiaries of C 39,130.50 lakhs (March 31, 2023

- C 32,130,350 lakhs) which are shown at cost in

For cash and cash equivalents, trade receivables, loans other financial assets, short term borrowings. trade payables and other current financial habilities the
management assessed that they approximate their carrying amounts largely due to the short-term maturities of these instruments.

(ii) Fair value hierarchy

All financial wstruments for which fmr value 15 recognised or disclosed are categonsed within the fair value hierarchy. described as follows, based on the

Tenvarr tavspl anput that 1 crgnirhieant (2 the tr value mancuremente ac n whole

Level 1 quoted (unadjusted) prices m active markets for identical assets or liabilities,

Level 2 valuation techniques for which the lowest level inputs that has a significant effect on the fair value measurement are observable, either directly or

indirectly

Level 3 : valuation technigues for which the lowest level input which has a significant effect on fair value measurement is not based on observable market data.

The following table provides the fair value measurement hierarchy of the Company’s assets and liabilities

38. Financial Instrument- classification and fair value measurement (contd.)

Year eaded 31 March 2023

Financial liabilities
Denvative financial instrument

Fair value measurement using

Total Quoted prices  Significant Significant
in active observable unobservable
markets inputs inputs
(Level 1) (Level 2) {Level 3)

733 - - 735
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39. Financial risk management objectives and policies

The Company’s principal financial liabilities. comprise borrowings. trade payables, lease liabilities, capital creditors and other payables The Company's principal
financial assets include long term deposits, trade receivables, cash and short-term deposits thar derive directly from its aperations

‘The Company 1s exposed 1o market nsk, credit nsk and liquidity risk. The Company’s senior management oversees the management of these risks. The Company’s
senior management 15 supported by the Board of Directors that advise on financial risks and the appropriate financial risk governance framework for the Company.
The board provides assurance to the Company’s management that the Company's financial risk activitics are govemed by appropriate policies and procedures and that
financial nisks are identified, measured and managed in accordance with the Company's policies and risk objectives. The management reviews and agrees policies for
managing cach of these risks, which are summarised below.

I Marker risk

Market risk is the risk that the fair valuc of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk comprises three
types of risk: interest rate risk, currency risk and other price risks, such as equity price risk and commodity risk. Financial instruments affected by market risk include,
deposits.

The sensitivity analyses of the above mentioned nsk in the following sections relate to the position as at 31 March 2023,

The analysis exclude the impact of movements in market varables on: the camying values of grawity and other post-retirement obligations; provisions; and the non-
financial assets and labilities,

The following assumptions have been made in caleulating the sensitivity analysis:

- The sensitivity of the relevant profit or loss item 15 the effect of the assumed changes in respective market risks, This is based on the financial assets and financial
liabihitics held at 31 March 2024,

A Interest rare risk
Interest vate risk is the nisk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's
exposure o the risk of changes in market interest rates relates primarily to the Company’s debt obligations with floating interest rates.

Increase/ Effect on profit
decrease in basis  before tax

points (decrease)/incr
Rs. million
INR +50 (12.80)
INR =50 12.80

The assumed movement in basis points for the interest rate sensitivity analysis is based on the currently observable market environment. showing a significantly

higher volatility than in prior year.

(This space has been left blank intentionally)
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39. Financial risk management objectives and policies (contd.)

B Foregn currency sensitivin

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes m foreign exchange rates. The Company's
exposure to the nsk of changes in foreign exchange rates relates pnmanly to the Company's operating activities (when revenue or expense 1s denominated in a foreign

currency).

Ihe Comnpany capusiie lo furcign cuniey tsh al Uie vod ol i sepuntiog ponod capreasd o Re willion, ac as Tulluws,

31 Mareh 2023

Amount Amount
in FC in Rs.

Trade receivables
EUR 365,486.17 32.66
UsD 734.244.26 60.33
Trade payables |
EUR 86,740.30 7.75
UsD 3,336.39 027
Borrowings
EUR 245220 45 2192
Lsb 557.680.95 4583
Payable for property, plant and equipment
EUR
UsD
GREI 27.500.00 2.80

The followmng tables demonstrate the sensitivity to a reasonably possible change in currency exchange rates, with all other variables held constant, The impact on the
Company profit before tax 15 due 1o changes in the fair value of monetary assets and habilities as given below:

31 March 2023
Gain/(loss) impact on profit before tax

Change +1% Change -1%
Trade receivables
EUR (0.33) 0.33
UsD (0.60) 0.60
Trade payablies
EUR {0.08) 0.08
usn (0.00) 0.00
Lurrowngs
EUR (0.22) 0.22
UsD (0.46) 046

Amonnt payahie for propecsy plant gnd squipment
IR (u.uty 0.0t
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Notes to Special Purpose Standalone Financial Statements for the vear ended 31 March 2023

{Amount in Rupees million, unless otherwise stated)

1L Credit risk

Credit nisk is the risk that counterparty will not meet its obligations under a financial instrument or customer contract, leading to a financial loss. The Company is
exposed to credit nisk from its operating activities (primarily trade reccivables) and from its financing activities, including deposits with banks and financial
Credit nisk from investments with banks and other financial institutions is managed by the treasury functions in accordance with the management policies,
Invesuments of surplus funds are only made with approved counterparties who meet the appropriate rating and/er other criteria, and are only made within approved
limits. The management continually re-assess the Company's policy and update as required. The limits are set to minimise the concentration of risks and therefore
mingate financial loss through counterparty failure.

The maximum credit risk exposure relating to financial assets is represented by the canying value as at the balance sheet date as disclosed in note 38
A Trude receivables

Customer credit risk 1s managed by cach business unit subject to the Company's established policy, procedures and conirol relating to customer credit nisk
management. Credit quality of a customer is asscssed based on an extensive credit review and individual credit limits are defined in accordance with this assessment
Outstanding customer receivables are regularly monitored.

At the year end the Company does not have any significant concentrations of bad debt risk other than disclosed in Note 11.

Animpairment analysis is performed at each reporting date on an individual basis for major customers, The calculation is based on historical credit loss expericnce
and adjustment for forward looking information.. The maximum exposure to credit risk at the reporting date is the carrving value of each class of financial assets
disclosed in Noie 38. The Company does not hold collateral as security. The Company evaluates the concentration of risk with respect to trade recervables as low, as
its customers are located in several jurisdictions and operate in largely independent markets.

The movement in allowance for expected credit loss in respect of credit risk of trade receivable have been disclosed in Foot Note 1o Note No. 11

34. Financial risk management objectives and policies (contd.)

1. Credit risk (contd.)
B Funncial struments and cash deposits

Credit risk from balances with banks and financial institutions is managed by the Company's treasury department in accordance with the Company's policy.
Invesunents of surplus funds are made only with approved counterparues.

1. Liguidity risk
The Company’s objective 15 1o mamtain a balance between continutty of funding and flexibility tirough the use of bank overdrafis.
The table below sununanises the maturity profile of the Company's financial liabilities based on contractual undiscounted payments,

Less than 12 months 1 to 5 vears = 5 vears Total

Asat
31 March 2023
Borrowiigs 919.07 1.341.63 38813 264885
Trade payables 1,041.82 - - 1.041.82
Lease liabilities 15.32 20,35 - 35,67
Other tinancial liabilities (current) 135.03 - - 135.03

2,111.24 1,362.00 388.13 3.861.37

TV. Excessive risk concentration

Concentrations arise when a number of counterparties are engaged in similar business activities, or activities in the same geographical region, or have economic
franires that wonld canse their ahilin: tn meet contraenl obligations to bo similarly affasted by shangen in ceononiic, politicul v ullia couditivus. Cuicuibativiis
{hdicdte e relative fenaitivity o the Lupany's peduinance W develupiments allecung s pardeular industry. The Company is an autocompenent manutacturer and
the manay t have assessed risk concentration as low

(This space has been left Alank naentionally)
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40 . Capital maaagement

The oljestive of the Cutnpuigs vapital mugancnl abiucling o s Tl e s Mot Tguiding within e Comging 0 cany o
commutted work programme requirements. The Company monitors the long term cash flow requirements of the business in order 1o assess the
requirement for changes to the capital structure 1o meet that objective and to maintain flexibility,

The Company manages its capital structure and makes adjustments to it, in light of changes to economic conditions. To maintain or adjust the
capital structure, the Company may adjust the dividend payment to sharcholders, return capital, issue new shares for cash, repay debt, put in place
new debt facilities or undertake other such restructuring activities as appropriate. No changes were made in the objectives, policies or processes
dAuring the year ended 31 March 2024,

The company monitors its capital using the ratio of net debt to equity which is as below:

Parriculars As at
31 March 2023

Bomowmngs* 2.648.85
Less: Cash and bank balances** (182.33)
Netdebts (A) 2,466.52
Total equity 2,465.71
Total net debt and equity (B) 4,932.23
Gearing ratio (%) (A/B) 50.01%

* Borrowings does not includes lease liabilites,
** Includes non-current deposits with banks,

The company is not subject to any externally imposed capital requirements

{This space has been left blank intentionally)
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41 Ratin annbyeiv and it olomonte

Elements of Ratio

: . - 31 March
Ratios Numerator Denominator 1013
Current ratio Current Assets Current Liabilities 1.06
Diehit- Cquity ratio Tulal Deli Total Equity LUy
Return on equity ratio Net Profit After Tax Average shareholders' equity 12.63%|
Inventory turnover ratio Revenue from operations Average Inventory 13,73
Trade receivable turnover ratio Revenue from operations Average Trade Receivable 8.35
Trade pavable nwnover ratio Total Purchases Average Trade Payable 7.55
Net profit ratio Net Profit After Tax Revenue from operations 2.80%
Return on capital employed Profit Before Tax + Finance Costs Tangible Net Worth + Total 9.99%
Debt + Deferred tax liability

Reason for variance:
Increase in profitability ratios and turnover ratio as at March 31, 2023 is driven due to following factors- (1) Government grant
recognised in current vear (2) Enhanced GP ratio due to change in product mix by the Company
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Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
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42. Details of Corporate Social Responsibility (CSR) expenditure:

As per Scction 135 of the Companies Act. 2013. a Company. meeting the applicability threshold, needs to spend at least 2% of its average net profit for the immediately
preceding three financial years on corporate social responsibility (CSR) activities. The areas for CSR activities are Promoting health care including preventive health
care, environment, sanitation. rural infrastructure development, any others that may be added from time to time. A CSR committee has been formed by the Company as
per the Act. The funds were primarily utilized through the year on these activities which are specified in Schedule VII of the Companies Act, 2013

A. Particulars

31 March 2023

Gross Amount required to be spent as per Section 1335 of the Act 3.37

Add: Amount Unspent from previous year -

Total gross amount required to be spent during the vear 337
3.37

B. Amount approved by the Board to be spent during the period/ year

C. Particulars

31 March 2023

Amount spent during the year on
(i) Construction/acquisition of an asset
(ii) On purposes other than (i) above

W
i
et

D. Details related to amount spent/ unspent

31 March 2023

Particulars

Contribution to charitable trust -
Spent on activities related to Promoting health care including preventive 2.76
health care. environment, sanitation, rural infrastructure development, any

others that may be added from time to time

Acerual towards unspent obligations in relation to:

Other than Ongoing projects 0.61
Total 3.37

E. There are no ongoing CSR projects in process that are being executed by the Company.

F. Details of excess CSR expenditure

Year of activity Opening balance | Amount required to be | Amount spend during the Closing balance excess spent /
excess spent spent during the year year (Required to be spent)
Financial year ended 31 March 2023 - 337 2.76 0.61

* Closing unspent amount of Rs. 0.61 million has been deposited to a separate bank account of the Company called as “Unspent CSR Account” within 30

days from the end of the financial vear.
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43. The Company has in-house Research and Development centre involved in development activities for new products, improvement in
existing products and proccasca. Detaila of revenue and capital expenditure incurred is a3 below:-

Year ended March 31, 2023

Particulars 3 e =
Eligible  Not eligible Total

A) Revenue expenses :
Salaries and waves 19 44 1944
Kaw matenal consumption - -

Power and fuel and water 2.11 - 211
Travelling and conveyance 0.09 - 0.09
Miscellaneous expenses 0.06 - 0.06
Other 5.68 - 5.68
Total 17.38 - 27.38

B) Capital expenses :
Additior to property, plant and equipment % i &

Grand total 27.38 - 27.38

The revenue expenses related to Research and Development is clubbed under respective heads in statement of profit and loss,

44. Disclosure regarding loans or advances in the natwre of loans. investment made and guarantee given that were granted to promoters,
directors, KMPs and the related parties (as defined under Companies Act, 2013), either severally or jointly with any other person that are
repayable on demand -

Investments made by the Company

Nume of the Company Nature of Type of Investment Investment
relationship made during
previous
year
M/s Metalman Micro Turners * Associate Investement in Capital of 997.8

partnersiip firm

FRN-000481N
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45 First time adoption of Ind AS

Reconciliation between Indian GAAP financial statements and Special purpose financial statements for differences in the values on account of
adjustments for the accounting policies, including the accounting policy choices (both mandatory exceptions and optional exemptions) availed as per Ind
A5 101, that have been adopted by the Company at the date of transition to Ind AS i.e. April 01, 2022 for the first statutory Ind AS financial statements

prepared by the Company for the financial year ended Mareh 31, 2023

Reconciliations between Indian GAAP financial statements and Special purpose financial statements

I Reconciliation of total eguity

Particulars Note 31 March 2023
Other equity (sharcholder's funds) as per Indian GAAP financial statements 2,396.84
Adjustments:
- Accounting for operating lease as per Ind AS 116 Note 1,2 -11.71
- Measurement of certain {inancial assets at amortised cost Note 2 1.09
- Provision for Expected credit loss on trade receivables Note 3 -66.91
- Accounting of government grant as per Ind AS 20 Note 4 1Z1:71
- Deferred tax impacts Note 7 (2.30)
Total adjustments +41.68
Other equity as per Special purpose financial statements 2,438.52
1T Reconciliation of Profit and other comprehensive income
Particulars Note 31 March 2023
Profit as per Indian GAAP financial statements 288.49
Adjustments:
- Accounting for operating lease as per Ind AS 116 Note | 0.23
- Measurement of certain financial asscts at amortised cost Note 2 0.29
- Provision for Expected credit loss on trade receivables Note 3 (7.53)
- Accounting of government grant as per Ind AS 20 Nate 4 mn79
- Remeasurement of defined benefit obligations reclassified to Other - Ds
comprehensive ieome (OCT) ot i
w0 Fovin el Do igen e one b nlji i Muly ¢ .Ul
Total adjustments 4.25
Profit as per Special purpose financial statements 292.74
Other comprehensive income (OCT)
OCT as per Indian GAAP financial statements -
Adjustments:
- Remeasurement of defined benefit obligations reclassified 1o Other L .
comprehensive income (OCT) L R
- Deferred tax impacts on above adjustment Note 7 -1.24
Total adjustments 2.32
OCI as per Special purpose financial statements 2.32
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Notes to Special Purpose Standalone Financial Statements for the year ended 31 March 2023
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I11. Reconciliation of assets and liabilities berween Indian GAAP financial statements and Special purpose financial statements:

Particulars Note to As at 31 March 2023
Ricunilivtive As per Tndidn | Adjustments | As per special
GAAP financial Purpose financial
statements statements
ASSETS
Non-Current Assets
Property. Plant and Equipment Note 1 2,586,21 -147.83 2.438.38
Right of Use Asset Note 1,2 .01 173.42 17343
Capital Work-in-Progress 82,97 - 82,97
Other Tntangible Assers 2742 - 2742
Financial Assets -
1) Investments 1,496.29 - 1.496.29
i) Other Financial Assets Note 2 44.41 -0.54 43.87
Other Non-Current Assets 141.90 - 141.90
Total Non Current Assets 4,379.21 25.05 4,404.26
Current Assets
Inventories 778,78 - 778.78
Financial Assets -
i) Trade Recervables Note 3 1.317.02 -66.91 1,250.11
1) Cash and cash equivalents 176.65 - 176.63
1ii) Bank Balances Other than (1) above 313 - 313
1) Loans 0.86 - 0.86
vi Other Financial Assets Note 4 3237 139.00 171.37
Other Current Assets 97.93 - 97.93
Toral Current Assets 2,406.74 72.09 2,478.83
TOTAL ASSETS 6.785.95 97.14 6,883.09

IT EQUITY AND LIABILITIES

LUty

Equity Share Capital 27.19 - 27.19
Other Equity Note [ to 7 2,396.84 41.68 243852
Total Equity 2,424.03 41.68 2.465.71
Liabilities

Non-Current Liabilities
Financial Liabilities

i) Borrowings 1,729.78 - 1,729.78
i) Lease liabilines Note | 0.00 20,35 2035
Provisions 28.12 - 28.12
Deferred Tax Liabilities (Net) 304.64 250 307.14
Total Non-Current Liabilities 2.062.54 22.85 2,085.39

Current Liahilities
Financial Liabilities

i) Borrowings 919.07 - 919.07
ii) Lease Liabilities Note 1 - 1532 15.32
it} Trade Payables
(A) Total Outstanding dues of’ Micro 35.28 - 3528
Enterprises and Small Enterprises
(P} Total Ourstanding dues of creditors other than 1.006.54 - 1.006,54
Micro Enterprises and Small Enterprises
w) Other Financial Liabilities 142.38 - 14238
Other Current Liabilities Note 4 156.48 17.29 173.77
Provisions 6.23 - 6.23
Current Tax Liabilities (Net) 33.40 - 3340
Total Current Liabilities 2,299.38 32.61 21.331.99
TOTAL EQUITY AND LIABILITIES 6,785.95 97.14 6,5883.09

Note: The figures as per Indian GAAP financial statements have been reclassified to confirm to presentation requirements of Division Il of Schedule 11T
of Companies Act, 2013.
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IV. Reconciliation of the income and expenses between Indian GAAP financial statements and Special purpose financial statements:

Particulars Note to As at 31 March 2023
Reconciliation As per Indian Adjustments | As per Special
GAAP financial Purpose financial
statements statements
Income
(1) Revenue from Operations Mote 6 10,456.74 (8.13) 10.448.61
(11} Other Income Note 2, 4 74.80 11.09 85.89
(I1I) Total Income (I1+11) 10,531.54 2.96 10,534.50
(IV) Expenses:
Cost of Materials Consumed 7.815.34 - 7.815.34
Changes in Inventories of Work-in-Progress and Finished Goods (32.33 - (32.33)
Employee Benefits Expenses Note 5 53526 3.36 538.82
Finance Costs Note 1 136.78 3.29 140.07
Depreciation and Amortisation Expense Note 1 280.01 14.28 294,29
Other Expenses Note 1, 3 1.394.88 (18.39) 1.376.49
Total Expenses 10,129.94 2.73 10,132.68
(V) Profit before Exceptional Items and Tax (111-1V) 401.60 0.22 401.82
(VI) Exceptional Items
(VII) Profit before tax (V-VI) 401.60 0.22 401.82
(VIII) Tax Expense:
Current tax 106.23 - 106.23
Tax adjustment related to earlier vears (0.12) B (0.12)
Deferred tax Note 7 7.00 (4.03) 2.97
Total Tax 113.11 -4.03 109.08
(IX) Profit for the year (VII-VIII) 288.49 4.25 292.74
(X) Other Comprehensive Income
(a} (i) Itema that will not be recluaaificd to Profit ui Luss
-Remeasurement of Emplovee Defined Benefit Plans Note 5 - 3.56 3.36
(11} Income tax relating to items that will not be reclassified to Note 7 - (1.24) (1.24)
Profit or Loss
Total Other Comprehensive Income for the year - 2.32 2.32
(XI) Total Comprehensive Income for the vear(IX+X) 288.49 6.57 295.06

FRN'000481N
NEW DELHI
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Notes to the Reconciliations between Indian GAAP financial statements and Special purpose financial statements

Note -1

Accounting for leases as per Ind AS 116

Undu the Tudian GAAP, the operating lease rentals ywere reeogniced 08 onpenacs in Ui statenient uf proft and loss. However, as per the accounting
policies adopted as on transition date as set out in note 2.1 of the Special purpose financial statements, the Company needs 1o recognise a right-of uge aaact
and a lease Tiability at the initinl cost paid und present value ol tuture lease payments at that date against certain leases, Subsequently, the asset is amortized
over lease period. Tthe carrying amount of lease liability is increased to reflect interest on the Jease liability and is reduced to reflect the lease payments
made during the year. This has also resulted in reclassilication of leasehold land from property plant and equipment to Right-of-use asset.

Yule 1

Measurement of certain financial assets at amortised cost

Under the Indian GAAP, interest free lease security deposits (that are refundable in cash on completion of the lease term) were recorded at their transaction
value. Under the accounting policies adopted as on transition date as set out in note 2.1 of the Special purpose financial statements, such financial assets
are required to be recognised at amortized cost. Accordingly, the Company has recognized such security deposits at amortized cost and difference has been
recognised as right of use asset. Further. unwinding of interest on such security deposits has been recognized in Other Income

Note -3

Provision for expected credit loss on trade receivables

Under Indian GAAP, the company created provision for impairment of receivables consists only in respect of specific amount for incurred losses. Under
the accounting policies adopted as on transition date as set out in note 2.1 of the Special purpose financial stalements, impairment allowance has been
determined based on Expected Credit Loss model (ECL).

Note—4

Accounting of government grant as per Ind AS 20

Under Indian GAAP. subsidies received by the Company were considered in the nature of Promoter’s contribution and directly credited to the Capital
Reserve and were not routed through the Statement of Profit and Loss . However, under the accounting policies adopted as on transition date as set out in
note 2.1 of the Special purpose financial statements, Government grants are routed through the Statement of Profit and I nss when the attached conditjuis
are camplied with and when theiy iy 1easonahle assurance that the prant will be received. Far grant related Lo assets, the cost ol Uie usset is shown at gross
value and grant thereon is treated as deferred income which is rocognized as cuiie In Swement ot Frotit and |.nss nver the prriod and in Propoirtivi iu
which depreciation i oharged. [u ghanl widi o rélated ensts 15 recapnised in the Etatement of psolll v Tuss s lecognized as wcome on a systematic basis.

Note — §
Remeasurement of defined benefit obligations reclassified to Other comprehensive income (OCI)

Under Indian GAAP, the entire cost, including actuarial gains and losses, related to its post-employment defined benefit plan are charged to profit or loss.
Under the accounting policies adopted as on transition date as set out in note 2.1 of the Special purpose financial statements, remeasurements comprising
ol actuarial gains and losses are recognised immediately in the balance sheet with a corresponding debit or credit to Other Equity through OCI.

Note—6

Revenue from operations

Under Indian GAAP, cash discounts and other discounts directly attributable to sales was recognised as part of other expenses which has been adjusted
against the revenue under the accounting policies adopted as on transition date as set out in note 2.1 of the Special purpose financial statements,

Note—7

Deferred tax

The transitional adjustments has lead to new temporary differences. This has resulted in recognition of deferred tax on temporary differences which was
not required under previous GAAP.
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46. Other statutory information:

(1) Mo proceedings have been initiated or are pending against the Company for holding any Benami property under the Benami Transactions
(Prohibition) Act. 1988 (45 of 1988) and the rules made thereunder.

(ii) The Company has not been declared a wilful defanlter hy any hank or financial Institution or other lender,

(iii) Utilisation of Borrowed funds and share premium:

(1) The Company has not advanced ar Inaned or invegted funds to any other person or cntity, iucluding fuieign endues (Intermedianes) with the
understanding that the Intermediary shall-

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on hehalf of the Company (Ttimate
Beneficiaries) or

(b) provide any guarantee. security or the like to or on behalf of the Ultimate Beneficiaries,

(11 The Company has not received any fund from any person or entity. including foreign entities (Funding Party) with the understanding
(whether recorded in writing or otherwise) that the C ompany shall:

(a) directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party

(Ultimate Beneficiaries) or
(b) provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(iv) The Company has not traded or invested in Crypto currency or virtual currency during the financial vear.
(v) No significant subsequent events other thas as disclosed in note 30A -"Earning per equity share", have been observed which may require an
adjustments to the consolidated financial statements,

(vi) The Company does not have any transactions with companies struck off under section 248 of the Companies Act. 2013 or section 560 of
Companies Act, 1956.

(vii) The Company has used the borrowings from banks for the specific purpose for which it was taken at the balance sheet date,

(viil) The company did not have any lone term contracts including derivative eontracts for which there wara amy material forcaealilh, Tissis

(ix) The Company does not have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.
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